We just need to practice it.
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The Evolution of Governance

The Seeds of Self-Destruction

The American Declaration of Independence states thatmalh are created
equal”. Clearly they are not. All people are not creagdal. They never have
been, and never will be. On the one hand, our great divessitalent and
endeavour has been responsible for the many advances in knowdedged
science. Yet at the same time it has also made pessildf the world’s troubles,

war, poverty, environmental abuse, oppressive government, even our
dysfunctional banking system.

Of course there are differences between people; we alf bar own skills,
aptitudes and interests. But these differences are not litexgiamerely
dissimilarities.

The really significant difference lies in the inequalitigls physical force and
mental cunning, and individuals’ propensity to use these iabilit order to gain
wealth, power and influence, not through their own effalsne, but by
expropriating the work and wealth of others.

The seeds of self-preservation and self-improvement amgagssity, born into
every one of us. They are basic to survival. If we useithpetus to create, to
invent, to improve on what has gone before, collaborating twdke around us,
then civilization will advance to the benefit of all.

But if the desire for self-aggrandizement is exercideith@ expense of others, if
we seek to gain wealth, not through our own creativeuetb alone but by
exploiting and dispossessing others, by expropriating the andk wealth of

others, the more aggressive will become richer whilerstigeow poorer, and
conflict, confrontation, violence and war will result.

We as human beings have within us, the potential for itelihgrowth. We also
have within us the seeds of self-destruction.

The use of God-given talents to initiate real wealtlate® prosperity. The use of
those talents to exploit others, to enrich oneself by imshieg others,
produces only conflict and dissension. And that is thety of our world.

Slavery, feudalism, and industrial low-wage exploitatioerevtolerated, indeed
sanctified by law. Why? Because law and governance wadgidrally in the
hands of those enjoying superior power, wealth, background anplothieal
influence that goes with it. And they consistently oedesociety in ways which
permitted them to live comfortably from the proceeds of ofeople's toil.
Government permitted, indeed institutionalized, the exploitatbnman by
fellow man.

But with the dawn of the 1900s, the tables were turned. i(3d@e hitherto been
ruled by the rich and powerful, who ordered society insnakiich would protect



and perpetuate their wealth at the expense of otheesn Karl Marx and friends
invited the ‘poor masses’ to throw off the yoke of oppresdiam the tables and
plunder the riches of their old masters. And this, encourdyethe newly

invented doctrines of Socialism and Communism, they did. @ownt taxed

the riches of the wealthy and distributed them among the, peciifying the

perceived injustices of the past.

The history of politics and social relationships is a dnistof continuous
imposition exercised by people over one another with governhraning a
blind eye’, or with government’s active participation.

We have polarized ourselves into two distinct camps: theagers and the
managed, the organizers and the organized, the exploitdrgha exploited,
rulers and subjects, haves and have-nots.

Karl Marx may have created the concept of Class War langdcabulary to go
with it, but he didn't invent the classes. And the two aredntinuous conflict,

reflected in wars, revolutions, industrial action, and bhéles of numbers we
call democracy.

Whether autocratic monarchy or dictatorship, constitutionaldemocratic,
government was never instituted by idealists to protect the ajeliteerty, but
rather to protect and enhance its own interests, aseé thfdts class supporters.

The historical evolution of governance, as it took placerital® spreading then
to the USA and Commonwealth countries, can be seen instages: first
between Power and People, then between Left and Rigbt,and Rich.

Power versus People

In medieval times there was little or no awarenessagfial class among the
general populace. The rich were up, the poor were dowrs iTlvas ordained.

There was however, a continuing movement among the more fpbelements
of society, the barons and clergy, to limit and to shhee powers of the
monarchy. The monarchy was tolerated, indeed actively sugparné openly
respected, for its continuance ensured stability as oggoseivil war. But the
monarch must be disciplined in his or her conduct, resgeoff tradition,

upholder of the common laws and customs, modest in conduct anadexps

and must share power with the powerful men of the land.

England's Great Charter of 1215, generally recognized as thiel'svdirst
groundbreaking constitution, set major limits on the monaecsid strengthened
the concept of power-sharing in decision making. Further mefovere added
during the years and centuries which followed, culminatinthen 1689 Bill of
Rights which transferred all effective political powerRarliament. Power had
moved to the People.

But Parliament at that time represented only a smafigstion of the population.
These were the big landowning families, and later the indwustrial barons, all



of whom were, of course, quite happy to retain power irr thwn hands. The
reformers however, both in and out of government, would noesspifor
continuing expansion of the voting franchise and consequentgrvwiower-
sharing.

Following the tradition that the King's advisers sat ors hight, the
Conservatives supporting the status quo now sat on the Speaadtat;'svhile the
Radicals and Reformists sat on the left. So Br#ai®arliament assumed what
would become the traditional confrontational shape, of Rightd Left,
Conservatism and Reform, Rich and Poor facing one anathness an aisle, and
the termsRightandLeft assumed the significance which would become familiar
throughout the world.

By the end of the 1800s following numerous gradual reformstighe to vote
had spread across class interests. However, whiledhdng classes were now
enfranchised, they needed a ‘real’ Left-Wing Party ini®@aent which would
represent their own interests and views, a Party whiohldvfight against the
intolerably long working hours, poor pay, overcrowded housing conditiand
all the other perceived manifestations of injustice and expion.

Socialism had its origins in the writings of Karl MarmdaEngels, and the last
few years of the 1800s saw the gradual formalization of de&fsst programme
featuring a shorter working day, improved housing, higheges, social security,
and a minimum standard of education for all. Socialoame established as
the ‘alternative’ political doctrine.

Absolute Power had been shared, first by the powerful, liieghe populace. But
the people themselves were sharply divided along clasg#nesalth).

Left versus Right

For the greater part of our political history laws &drased on one political
dogma, variously known as Capitalism, Laisser-faire, Emerprise. Whatever
it may be called, it is based on the principle of miniGalernment intervention.
And that made sense, at least to the ruling classey. Ware doing very nicely
in industry, commerce and social organization, and thdynkaturally instituted a
form of government which would leave them quite free toogetvith it — which
is literally whatlaisser-fairemeans.

Traditionally Governments had always served the interebtthe powerful

people who controlled them simply by doing as little as iptessthus allowing

those with power to exploit those without it. Taking the siflehe previously
impoverished majority, Socialism would adopt the oppogE@ach. Instead of
doing nothing, or the very minimum, a Socialist Government avtiudow itself

wholeheartedly into the fray on the side of the working people.

With the benefit of hindsight we can see the idealism lwhiwtivated the
principles of Socialism in its formative years. But wencalso see that the
Socialist Reformers in their attempts to eliminatsl@rement overshot the mark.



In the Communist countries for fifty years following t&econd World War,
governments became heavy-handed and oppressive. Central contohofme

activity eliminated enterprise and with it meaningfobmomic growth, resulting
in the relative economic decline which would be their dovinfal

In the milder approach of Socialism, governments in the tabgii West came
to be seen as providers of welfare, healthcare and tolugaromising ever more
goodies to win elections and taking their countries evepatemto debt in the
process. Governance was no longer about law-making. Rathmcame a
process of taking taxes, multiplying them up with added dbbty handing out
favours to their campaign supporters, and as crowd-pgeasethe loudest
shouters at election times.

And the ‘handling charge’ for the government administration denthoéi¢his
financial transfer process would increase steadiftgesgovernment can tax as of
right and is neither subject to, nor even aware of produefficency.

Government in Decline

Democracy givepower to the peoplehe word being derived from the Greek
words ‘power’ (kratos) anddemosmeaning ‘people’. It is a process whereby
‘The People’ can review the options on offer, then seleetgolicy of their
choice. But this remains an ideal. We cannot h@oxger to the peoplanless all

of the people are of one mind. And in practice, they naxeer

We still perceive ourselves as ‘Right’ or ‘Left’, Riohn Poor, though in the West
class differences have in practice been considerably cggrddaving a large
“floating vote” to be won over by political personalities andreasingly by

campaign budgets and the financial support needed to provide them.

With class issues no longer in the forefront, and any gestof idealism gone,
Western governments have become increasingly opportunist Hrebrseng,
vainly promising miraculous solutions for the problems ancessidi the moment
while attempting to secure their own comforts and their iure.

The early years of the second millennium have witnessed gropahfidence in
government as an institution, and lawmakers as individuash mack bottom.
Indeed, when one considers the modern Western Governmenttswitilimited
rights of taxation, its total lack of financial dis¢i@, and the tenuous
relationship between elected Members and their voteie, may reasonably
wonder how far real and effective constitutional discipliner aliese wielding
political power has progressed since the Great Chdriét1b.

In 1215 Britain had an autocratic, costly and largelyffemtual Monarchy.
Today throughout the developed world we have autocratitlycasd largely
ineffectual Government. The need for constitutional disciptver Government
today is every bit as great as was the need for cormtiéitdiscipline over the
Monarchy in 1215.



We need Laws. But we need laws based on an innate Jeamglet @and wrong, of
natural justice, rather than subjective class interests.

We need laws which fairly and justly apportion demands upod, uses of
natural resources while respecting the requirements of gesithhdry. We need
laws to ensure honesty and fair dealings in commerce andtigd We need
laws to protect individuals from murder, theft, exploitatiod appression.

And we need a guiding all-encompassing framework to enlsatéawmakers do
not misuse their powers, that their laws do not become oppressiveheir
administration bloated, self-serving and unproductive. Tihistheory, should
give us peace and prosperity, as human talents are pilne tgollaborative
advancement of civilization.

But desirable though it may be, political and social refoff this magnitude will
not come about easily.

Once a class difference takes root, it tends to iserexponentially, the greater
the difference, the greater the potential for it to wigen farther. Increasing
wealth permits an increasing standard of living, Iodtmising with light, heat
and fresh air, better healthcare, better educationse theneficial factors provide
ever greater advantage for the rich over the poor, livindpik, dank unsanitary
slums with insufficient food, no healthcare, no educati@/ealthy families
develop mini-empires of their own, often collaborating withers for mutual
benefit, seeking to order the world, their immediate sp@etmation, to suit and
enhance their own welfare and power.

Thus over the centuries, wealthy banking and industrial fesniarow up,
exerting power and influence to their own benefit. Some ptwnakers manage
to climb to the top in one lifetime; others come from sdvgemerations of
power, while yet other ancient and noble families’ namesbagk several
centuries.

As a culmination of this longterm development, the money-pugaiors,
together with executives of major corporations in leading inidss like
armaments and pharmaceuticals, are not only able wittivedalittle effort to
earn as much in a day as the 'working man' earnsygaBaor perhaps even a
lifetime, they also wield a tremendous influence over dberse of law, both
through their powerful friends, and by financing elattwampaigns.

They exert their power in their own domains, in bankingthiir industries...
and in government, for these power-brokers have become thetymagters, the
‘power behind the throne'.

In those countries considered as politically developegdular assemblies of one
sort or another make the rules, the laws which govern tinrend shape its life

and its destiny. Yet real power does not lie with 'the peopleither 'the people’,
nor even their elected representatives are the wieldersabfpower. Power

belongs in the hands of the few, who steer government sagek®the wealthy

and influential more so, even if it ruins a natiorthia process.



Ensuring a strategic insufficiency of law in specifieas allows an insufficiently
regulated financial environment in which bankers freely amdsponsibly
gamble savers’ and investors’ assets, resulting in the 2088cfal disaster, and
not so incidentally, in large financial windfalls for id& and bankers who
manipulated the system to their own advantage.

The Power Brokers also exercise control from within tbitipal system itself.
Big Industry, and this holds true particularly in the Udhigtates, provides the
enormous campaign contributions which the system requiras, @h course,
placing a successfully elected representative in the défi$ @i her donors. Add
to that the huge budgets, the complexity of which defies @mepningful
accounting, and the secrecy surrounding much government ioperand
government has all the power it needs.

The importance of controlling government has become mordisagtii over the
last fifty years, as the function of government has gradwdinged. Through
progressive increases in total taxation the focus of goveenaweed away from
simple law-making, overtaken and overshadowed by the proteskimg taxes,
multiplying them with added debt, then handing out favours to tanpaign
supporters and as crowd-pleasers to the loudest shouttestaon times.

Debating and formulating laws is boring; it can safelydiein the hands of the
administratively and academically minded. No. The reaitexent, the real

potential for power-wielding lies with money. These daggdlating takes a back
seat. Money has become the major preoccupation of politles.business of
government involves taking as much money from the citizenscas iget away

with, using all its arts of concealment and deception idang, then handing it
back to the benefit of the power-brokers who finance eldatamapaigns.

Western governments have become increasingly opportunist Hrebrseng,
vainly promising miraculous solutions for the problems ancessd the moment
while attempting to secure their own comforts and their fmture, together with
that of their brothers-in-law, the power-brokers.

Over-taxation and low productivity in government, abuses of bankimd
industrial power, and an attitude to business and commersed ban
opportunism and devoid of ethics, maintains the populacelative poverty as
compared to their collective potential.

If we are to move forward in politics and in the typeso€iety which politics can
create, we need a new idealism as a guide and a badanforeinforced by
strong constitutional disciplines on the conduct of governmenlzandakers.

Governments consist of people, and one needs to ask howdhihere
and why they seek access to the power of government.

The answer, not surprisingly,

is that those who seek and obtain access to the powervefnment,
ostensibly to ensure justice and protection from injuryeqploitation,
are precisely those same people

who are intent on harnessing the power of government

to deprive the people of justice and protec

in order to further their own power and material gain.




The Ideal of Right Law

Law and the Divine Mind

Throughout the history of politics force has always takenquience over reason
in the settlement of human affairs. Autocracy and arwabadth rely on physical

force to impose decisions: autocracy being rule by dicthifp, anarchy being
mass mob rule. In a democracy, force remains as theiwed¢actor, only now

physical force is replaced by force of numbers, oreasingly, force of money.
A law is right because it has the support of the majorityneeds no other

justification.

But democracy has produced, and continues to produce baddsussvhich are
oppressive, prejudicial or financially irresponsiblewl choose to apply reason
to our political and social differences rather thardoof arms or of numbers, we
are led to the question as to what is ‘right’ and ‘wfondaw. The exploration of
this issue is certainly nothing new.

Despite the preponderance of self-interest throughout storj the pursuit of
‘Right Law’ and the ideal of some ultimate universaligsttlaimed the attention
of political thinkers and writers since early Greek awth&n times.

“l find that it has been the opinion of the wisest mext ttaw is not a product of
Human thought, nor is it any enactment of peoplessbutething eternal which
rules the whole Universe by its wisdom. Reason has alwagsedxderived from
the Nature of the Universe, urging men to right conduct areitohg them from

wrong-doing; and this Reason did not first become Law whevag written

down, but when it first came into existence; and it camt® existence
simultaneously with the Divine Mind.”

These principles were expressed by the Roman philosopheroCic The
Republic While such ideals can be traced yet further back to dnly &reek
political philosophers, it was the Romans and Cicero inquéatt who gave to
the Greek doctrine oNatural Law a statement in which it was to become
universally known throughout Western Europe down to the Ninet&sritury.

Cicero continues: “There is in fact a true Law — ngmeght reason — which is
in accordance with nature, applies to all men, and ibamgeable and eternal.
By its commands it summons men to the performance of theies; by its
prohibitions it restrains them from doing wrong. To invalidéis Law by
Human legislation is never morally right, nor is it pessilile ever to restrict its
operation; and to annul it wholly is impossible.”

Particularly important here is the assumed distinction éetwmithe fundamental
laws of nature which are a product of the Divine Mind, amh-made laws.
Man-made laws should ideally reflect Natural Law;héy do not, they are in
Cicero’s view, worthless.



George H. Sabin@ History Of Political Theorycomments:

“None of the great Roman jurists doubted that there lisgher law than the
enactments of any particular State. Like Cicero they eigad of the law as
ultimately rational, universal, unchangeable, and divinéadst in respect to the
main principles of right and justice. The Roman Lake lihe English Common
Law, was only in small part a product of legislation. Hetiee presumption was
never made that law expresses nothing but the will of a completgislative
body, which is an idea of quite recent origin. It wasuasd that “nature” sets
certain norms which [government’s] law must live up to asibean and that, as
Cicero had believed, an ‘unlawful’ statute simply is @awt.I

The essence Matural Lawis that the Ruler, the State or the Legislator is ydwa
subject to the Law of God, or the Moral or Natural Lawe, iHigher Rule of Right
which transcends Human interests and Human institutibhgs the Ruler or
Legislator becomes anterpreterof a Higher Law, rather than an instigator or
originator of law reflecting perhaps the interests andfit of himself or the
group he represents.

Acceptance of a higher, Natural Law requires that the Legislator who
formulates laws is a Priest of Justice, the practitiafer true philosophy, not a
pretender to an imitation. Natural Law meant interpratain the light of such
conceptions as equality before the Law, faithfulness to engadgenfair dealing
or equity.”

A modern exponent of ‘Just Law’, Rudolf Stammld@hé Theory of Justice,
1925, regarded this belief in Natural Law as the crowningryglof Roman
jurisprudence:

“This, in my opinion, is the universal significance of thessleal Roman jurists;
this, their permanent worth. They had the courage te thmir glance from the
ordinary questions of the day to the whole. And in réfgcon the narrow status
of the particular case, they directed their thoughtdhi¢oguiding star of all law,
namely the realization of justice in life.”

This general principle of government — that authority is jestibnly on moral
grounds — may appear somewhat alien today. But it achi@wveadst universal
acceptance within a comparatively short time after Cicend remained a
commonplace of political philosophy throughout the Middle Adescoming a
part of the common heritage of political ideas.

Natural Law in the Middle Ages

The concept of Natural Law was fundamental to the palitghilosophy of
Henry Bracton whose written comments after the MagrataClaid the
foundation of English Common Law. Bracton particularlyssed that the King
must “be under God and the Law”, by which may be understoodNbgufal

Law” or Right Reason.
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Bracton was born, lived and worked in Devon during théyee200s (his birth

date unknown, he died in Exeter, in 1268). He was both é&Gled a Justice —
as indeed was common at that time, for few but the Cleogyd read. From

1245 he was an Itinerant Justice for King Henry Ill, aodf1247 to 1257 was a
Judge of th&€€oram Regeavhich later became the King’s or Queen’s Bench.

His (Latin language) documefin the Laws and Customs of Englaedne of

the oldest systematic treatises on English Common Lawsdt dgals in depth
with the obligations of, and disciplines upon Royal power, entrating on three
major themes: that the King should himself be subjeetntbact within the Law,
that he should rule wisely and justly, and that he shauéin consultation with
his peers, the “eminent men” of the land.

The King must first of all be subject to, and act witthia Law.

In stressing the King's relationship with the law, Bracigentifies two aspects
of law and the apparent contradiction between them. Quextsf law consists
of day-to-day orders and regulations, and in this séms&ing is the source of
law. The other aspect of law is the body of custom we wowl call the

Constitutional Framework; here the King must himself beesutip law, for the
King and the very institution of Monarchy owe their existetmdaw in this

Constitutional sense.

So Bracton insists that “the King must be under God andruhdd.aw, because
the King’'s position owes its very existence to the widamiework of law.

“Let him therefore in his Laws, observe the due processvwothrough which he
himself exists. For the King is not fulfilling his legabligations when he rules
by personal will, rather than by due process of laweuride ultimate will of

God.”

Bracton also expects the King to obey his own laws,ttier King, though the
source of Law, is not outside the Law:

“What the King is bound by virtue of his office to forbid @thers, he ought not
to do himself. Let him, therefore, temper his power by the process of law,
which is the discipline upon power, that he may live accortbnipe Laws, for

the Law of mankind has decreed that the lawgiver shouldobed by his own

Laws.

“Nothing is more fitting for a Sovereign than to live &gd within the laws, nor
is there any greater sovereignty than to govern accotdinige due process of
Law, and the Sovereign ought properly to yield to the i@diand process of
Law that makes him King.”

Bracton strengthens his argument with this forcefefienence to Christian
example:

“That the King must bow to the process and formality of ig paralleled in the

example of Jesus Christ. Though many ways were opétfinioto fulfill His
destiny in the redemption of the Human race, He chose toogdsie devil's
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work, not through the arbitrary use of His great powéns, by subjecting
Himself to the existing laws of justice [and ultimat&yHis Crucifixion]. In this
way He willed Himself to be under the law that He migtdeem all those who
must live under it. He chose to use not force, but judgement.”

Monarchs of England and Europe have often claimed to rulBibipe Right.
The Kings themselves interpreted the concept of Divine Righplacing them
above and beyond the reach — or reproach — of the law, dndsefthey ruled.

Bracton however voices an earlier understanding of Rule by DiRiigt,
namely that the King is God’'s Minister, and as suchnder obligation to rule
wisely and responsibly:

“The King is Vicar and Minister of God on Earth, and frédod comes the
power of justice. Therefore the King’'s power is that ofipgstnot injustice. The
power of injustice is from the Devil, not from God.

“The King will be the Minister of him whose work he perfa.nTherefore as
long as he does justice he is the Vicar of the Eternal Kinghe is the Devil's
Minister when he deviates into injustice or injury.

“The King is called King, not from reigning, but from ruling Nyesince he is a
King as long as he rules well, but a tyrant when he opprdsgesgiolent
domination the people entrusted to his care.”

Bracton also stresses the requirement of participatitdmeiformulation of laws:

“The King should not propose or enact laws rashly by his willror whim; the
law should be properly decided with the counsel of his péeesKing giving it
formal authority only after full joint deliberation andnsmiltation.”

Bracton thus set out the three major ideals of ConstitatiMonarchy: that the
King should himself be subject to and act within the L#vat he should rule
wisely and justly, and that he should rule in consultatiih his peers.

For Kings who assumed that they were supreme, and by thgistagus, could
not be dictated to by those under them, Bracton summaitiegdposition very
neatly.Rex non debet esse sub homine, sed sub Deo et"IbgeKing should
not be under Man, but under God and the Law.”

Thus social conduct, political power and governance werelglaster-related
with religion, ethics and morality. In this way, governangas a two-level
process in which higher, unchanging principles of justice mid social conduct
were then interpreted and applied in the light of changingaddm and
circumstances of day-to-day life.

In his capacity as Director of Music to the City ofip2g and its Town Council,
Johann Sebastian Bach was required to produce cantatasnly for strictly
religious use in church services, but also to celebrateirarad way, sanctify
Council Elections. For the Council Election of August BD23 Bach produced a
cantata celebrating the good fortunes of the city, while duetpan aria stressing
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the responsibilities of power: “Authority is God’s gift, indeet is God’s own
image. He who does not accept the measure of its power sgalsethe power
of God. How then will God’s word be fulfilled?”

This long-accepted ideal of morality in law was not desti to become a
permanent feature of English legislative discipline or proeediollowing the
Industrial Revolution and the growing complexity of productiompleyment
and trade both national and international, legislatoxsaiine more concerned
with regulatory detail, while higher principles of polificanorality were
abandoned.

But such concepts would later inspire in the new UniteteStaf America the
idea of codifying the essential procedures, safeguardslilaedies gradually
assembled over the centuries into one single written Qaimsii.

Natural Law and Constitutionalism

The first written Constitutions, those intended as arail/framework regulating
the procedures, obligations and limitations of government, wheVeloped
during the 1700s were motivated by two then-current politivabries: Social
Contract and Natural Law.

The ‘Social Contract’ element reflected the principleatt government is
established as a result of a compact in which individuals ipeoto accept the
judgements of a common arbiter. An important implicai®rihat, having put
their trust and political destiny in the hands of a Ceri@alernment, the People
are thereby entitled to expect from that Government gstlwonesty and
competence.

And since it is all of the people who are subject tq la®t only those who have
voted for the specific Party for the time being in dfidt follows that there is a
presumed obligation upon any Party in power to act inaberall national
interest, avoiding solutions favouring specific sectionaregts including those
which put them into power.

Though this ideal may be difficult to define, it has nbeétss been possible to
limit Government from practicing the grosser extremes of ahtnfjustice; this
is achieved through the Constitution, the function of whigtio set out the
specific terms of this "social contract” including theqadures, obligations and
limitations to which Government should be subject.

‘Natural Law’ element in Constitutions gave them the sgnot a Higher Law.

“The modern Constitutional State at the time of its aggivas justified and to a
large extent legitimized in terms of Natural Law the&éhile the ancient idea of
a divinely inspired, immutable, eternal Natural Law Ih@&eén secularized by the
Seventeenth Century it still provided a source of pern@nenan ever unstable
world.
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“John Locke used Natural Law to support the natural rightthefindividual,
thus limiting the powers of Government. The written Consbifist which
followed Locke’s philosophy embodied such traditional natuggits in detailed
provisions.”

[Constitutions That Have Made HistoBlaustein and Sigler, Paragon House, New York, 1988].

Despite their growing commitment to ‘rule by the people’ +mare accurately,
the majority of the people — the Framers of the UnitedeStConstitution were
under no delusions that Democracy of itself could be relgoh to guarantee
good laws.

In an attempt to preserve discipline and integrity in goveminthe Framers
provided a clear and concise Constitution creating a systewhich several
branches of Government share power, yet limit that poweudhr@ series of
checks and balances.

But even this was not enough. Many of the Framers feltlLtieerty should be
more specifically defined and protected. Among them wabkdRd Henry Lee of
Virginia, who argued that the Constitution as it stoodatlyeafter its adoption
would “put Civil Liberty and happiness of the people at the mercy of Rulers
may possess the great unguarded powers given.”

He demanded such amendmeras Will give security to the just rights of Human
nature, and better secure from injury the discordant interests ofifferent
parts of this Union.” The result was the first ten Amendments, collectively
known as the Bill of Rights which set specific bounds orréimge and extent of
Law.

The significance of the Bill of Rights, as with similaor@Stitutional limitations
on Government activity, lies in the recognition of a Highew endowing
mankind with certain fundamental rights and libertieswioich even elected
Parliaments must defer.

However, while constitutions can attempt to mitigate tteesses of lawmakers,
only when we identify and accept the concept of Right Law uasbasis of

governance will justice and stability prevail, bringing witla ilevel of prosperity
for all which derives naturally from cooperation rathertlconfrontation.

The Concept of Right Law

In our everyday lives, in personal relationships, in ourcfis@tural resources, in
our business and commercial affairs, it is possible foresmngain benefit at the
expense of others. This is the essential feature ofqadldonflict.

Our response to potential conflict is reflected in peab@onduct, and in the
government policies we choose or accept. Either we choosepataus permit
us, to continue injuring, exploiting and imposing on one amatbethat some
may gain wealth through the impoverishment of others; eattempt to avoid,
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and our laws identify and prevent, those actions whiclhamnaful or injurious to
others so that we can all live in peace, harmony andgnmin liberty.

For two thousand years we have explored social relationsfripagh the full
range of slavery, feudalism, exploitation, civil waes)d the confrontation of
sectional interests.

When we begin to seek fair rules by which we can live tegeand collaborate
productively without exploiting one another, we will find that thee nature of
‘Right Law’, of universal liberty, is and always haseen clear and
straightforward, awaiting only human recognition and ptaoece.

It exists inside every one of us, for we all know whatghtrand wrong in social
conduct — if we ever bother to ask ourselves. It exists dsitidamental basis of
English Common Law; and it has been expressed by politiaatdts, writers

and philosophers for thousands of years.

This is the Eternal Law of Right Social Conduttat each should pursue his or
her own advancement, but in ways which respect the right of others to do
likewise; that each should seek his or her own growth, but in ways wibi not
diminish others.

As long as government permits imposition and exploitation tdiraoe or as
long as government itself creates it, we will not lingpeace and justice, nor will
our prosperity reach its full potential.

Good Government is governance which prevents us from harminglmitimg
or imposing upon one another. The purpose of Government and éembs
the identification and prevention of exploitation, harningury between peaople.

Good Government requires the acceptance and consistent agplioh one
simple basic rule: Do No Harm.

This is the Principle of Non-Injury, a fundamental lawsaicial conduct with
which we are all instinctively familiar.

We should all have the freedom to enjoy life and improveebugs as we choose
and are able. But we should not do so in ways whicthamneful or detrimental
to others; we should not seek gain at the expense oEolbss.

With the guidance of this Principle we would shareueses equitably and use
them wisely, we would trade fairly, we would respdwt property, privacy and
peace of one another. We would learn to live in liberggpecting and not
infringing the liberties of others. And we would prosgder: collaboration is an

infinitely more creative, more powerful force than contation.

In this way we would move from the left-right confrontatienacted through
democracy, to a new politics guided not by the force of amef numbers, nor
by arbitrary decisions by legislators open to ‘influencebut by a Principle.
Moreover a Principle so clearly defined it imposesus internal constitutional
disciplines.
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If an action inflicts harm or injury on another or othelawmakers would be
obligated to enact necessary protection and prevenfighere is no injury or
harm, any government action would be unjustified and thussine and

oppressive. Governance would thus be confined between thalisdiplines of

obligation andlimitation .

Our response to potential conflict is reflected in pessoonduct
and in the Governments we choose or accept.

Either we choose, and our Laws permit us,

to continue injuring, exploiting and imposing on one an

so that some may gain wealth through the impoverishofesthers;
or we attempt to avoid, and our Laws identify and prevent
those actions which are harmful or injurious to ot

so that we can all live in peace, harmony and maximienti.
Aggression, or non-aggression. It is a simple choice.

Governance based on the Principle of Non-Injury precludegsigp&@m robbing,
killing, cheating, exploiting and oppressing one another, iogethe way to
collaboration, peace and prosperity.

This guiding Principle has already been expressed in mamysfthrough the
centuries; it is expressed clearly and concisely in threlsvof Thomas Jefferson:
the purpose of Government is to prevent men from injuring one another.

This proposition has implications far beyond its apparempl&ity.

Clearly, Jefferson was not confinimgjury to grievous bodily harm, any more
than he was confining the termen to the male gender. The purpose of
Government in this view is to prevent people from injuring ometlger in the
widest possible sense, amgury can take many forms which grow in number
and complexity as the world develops.

One can harm one's fellow citizens by making and sellingaehime which is
unsafe in use; or through incorrect labeling of a foodyecb which results in a
user consuming an additive to which he or she is stronigiygad.

There are many ways in which we can injure one anoihenur personal
activities, in commerce and industry, in our use (or mjsakeatural resources.
In Jefferson’s view it is Government’s job to identify andirtethose actions
leading to the injury of others, then to prevent them wnoappropriate Laws
and Enforcement.

Thomas Jefferson was not inventing a new idea.
He was taking his place in a long line of political thesriand idealists from

early Greeks, through Cicero, Bracton and even J.Sh;Bwe shared the same
principles with his colleagues as Framers of the Urisdes Constitution and
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Bill of Rights, and he was handing on a continuing tramlitof fundamental
rightness with which we are all, in our consciences, llami

Most people of the Anglo legal tradition (Britain, the @aitStates and many
Commonwealth countries) have always objected in priaciplany excess of
regulation. We dislike meddlesome government; we find unnegessgulation
tiresome and annoying; we abhor oppressive government.

Yet few would object to being told they may not do sommgthif it can be
clearly shown that their action is in some way harmfuieirimental to others.
And when a person is suffering injury at the hands of anotlerwould all
accept that person's right to remedy and protection in law

The idea is well summarized by one of the leading figur&itish justice, Lord
Denning, in his book he Family Story“Each man should be free to develop his
own personality to the full; the only restrictions upon tineedom should be
those which are necessary to enable everyone else to skntlee’

What is Liberty?

Defining and Measuring Liberty

The view of Law asthe prevention of injury between peopleflects the
fundamental limitation of social freedom. We cannot altehabsolute freedom
in our social relationships with one another. If one peisaotally free to do
whatever he likes, he is by definition free to limit or éed eliminate the
freedom of another, thereby reducing that second freedoriblyasszero.

The best we can do is to maximize freedom, and thischewe when we all
accept certain limitations on our individual freedoms so Wedo not infringe
the freedom of others.

To describe this concept of shared, limited freedom wethesevord of Latin-
Roman originLiberty.

A Land of Liberty is not a land in which we all have @lbse freedom to do
exactly as we please. That would be a land of anaraige sveryone would be
free to limit, or eliminate the freedom of anyone else.

A Land of Liberty is a land in which we are all subjeztsome restraint in those
actions which are harmful or detrimental to others,hst e can all enjoy not
absolute, but a measure of Liberty. In this way, the gergkadrty can be
maximized.
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Without the Rule of Law people would be free to injure ondlaman the widest
possible sense, each attempting to enhance his or hep@wanal wealth and
possessions through the dispossession of others. Fnsiishy.

The remedy is the kind of Government visualized by Jefferson Lamd

Denning, Government which exists specifically to prevent petpla doing

those things which are injurious, harmful or detrimentalotee another, yet
without exerting any further use of power which would resudippression.

When Government as referee identifies those actions whiehhammful or
detrimental to others, then prevents such actions by Lalitarenforcement,
Government is limiting individual freedom; but in so doing itates the
conditions in which the general overall Liberty is maximized.

The Principle of“freedom up to, but not beyond the point where freedom
infringes another freedomis the Eternal Law of social conduct, the fundamental
Principle of Non-Injuryinstinctively familiar to us all.

When this Principle is observed by citizens and appliedalys, Liberty is

maximized, and laws enjoy the guidance of a Princigiehvfully reflects the
age-old ideals of Natural Law, of non-injury, of respggtice and fair dealings
between people.

The Principle of Non-Injury requires in our personahtiehships, in business
and commerce, and in our use of natural resources, thatspect others as if
they were ourselves, that we respect others as we wautl others respect us. It
will be recognized at once by anyone familiar with the Seramotihe Mount.

The Principle of Non-Injury may also be seen as aurate reflection of the
age-old ideal of ‘Natural Law’, the ‘Common Right or Reasdhis universal
rather than sectional in its approach and objectivéenwaccurately, honestly
and consistently applied it seeks to maximize the genbeaty for all rather
than enhancing the wellbeing of some at the expense atothe

The Principle of Non-Injury can be defined with a degd precision which
creates its own disciplines on government by restrictimg batween the twin
confines ofobligation andlimitation.

The purpose of law is to prevent injury, and the identificabf an injury either
actual or potentiabbligates government to initiate the legislative process. The
formulation of legislation which will prevent that injugjther totally or as nearly
as practicably possible will conclude the process. Théhefe government
obligation.

The limitation upon law is that without a clearly identifiable injury catidy
one person or party against another, there can be noTlawe government-
initiated intrusive or oppressive laws cannot pass. Inwbeds of John Stuart
Mill, “The only purpose for which power can rightfully be exercised over any
member of a civilized community against his will is to prevennha others.

His own good, either physical or moral, is not a sufficient warrant.”
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The adoption of such a clearly defined Principle affdutsprocess of legislation
and government, as well as the very status and functiegisfators.

Being both obligated, and limited in their actionsgis&@ators lose any vestige of
arbitrary authority and becommmterpreters of the Principlethe legislative
process directed not to satisfying the demands of sectioi@ésts, but to the
honest and consistent interpretation of the Principle bameda clear
understanding of it. Legislators become not the arbitrarytanseaf law, but
interpreters of a clearly defined Principle; they becdhee servants of justice,
not the manipulators of it.

Right and Left, Protection and Oppression, and Libertg all directly
interrelated, and are in turn a function of what d¢@ntermed Government
Intervention, or more simply, How Much Government.

The Degree of Government Intervention can be shown aspessinaight-line
scale, calibrated from Zero to One Hundred Percent.

Let us first establish the two ‘extremes’ at each enti@ftcale.

At one end of the Scale we have Zero Percent Governmentdntiem, which
means that government quite simply does nothing at all. Gmest is to all
intents and purposes non-existent. The result is an&rgts/pure sense of being
without leader(an arkhosin Greek).

In this condition everyone is free to do whatever they like;thigtalso includes
the freedom to limit or eliminate the freedom of otheiibetty, in the sense of a
disciplined freedom resulting in a safe and ordered soaetyld not be said to
exist under this regime.

At the other end of the Scale we have One Hundred Percever@nent
Intervention. Here we find total government control over ewaspect of life.
This is the kind of environment visualized by authors such aseaxid Orwell,
who attempted to highlight the dangers of allowing governmenbeome
oppressive. Here we find ourselves in the sinister world @l Control, of
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citizens directed in their every move and every thought bgvenwatchful Big
Brother. Clearly, liberty does not thrive here either.

Fortunately most of us experience neither anarchy in déese of zero
government, nor the total oppression of one hundred percent gerernBut
these two positions provide clear end-points as refergrsigons.

While there is little current example of zero governmerthan more developed
world, many of the ex-socialist-bloc countries swungrot@ the opposite
extreme in the confusion followingerestroika with a low degree of practical
government resulting in black markets, widespread corrupti@htrencontrol of
production and commerce in the cities moving from the Statethe hands of
Mafia-style gangs. It might still appear to the citizef Russia's major cities that
Government Intervention is almost at Zero, a condition lwtacmany may seem
infinitely worse than the old Communist days, the mgnsmftened now by time.

More familiar to Western countries is the Low Degoéesay, a hominal 25%
Government Intervention. This is represented by the Lexigser-faire,meaning
literally ‘let people get on with it".

Low Intervention, or Laisser-faire

The first exponent of Laisser-faire was Francis Quesgpiaysician to Louis XV,
who came to the conclusion that government was a necessawheh should
interfere as little as possible with individual freedom.

The pioneering thought of Quesnay was developed into ot @host powerful
doctrines in the history of ideas by Adam Smith, Profes§doral Philosophy
at the University of Glasgow, whose wofke Wealth of Nation§ublished in
1776) became the gospel of the "system of national libestythe next century
in western political and economic thought.

Familiar with the works of Quesnay, Smith built a meoéid basis for his attack
on government, updated now to reflect the shift of emphasi® fland to
industry which was concurrently unfolding.

Smith held that the source of a nation's wealth isuab®he increase in a
nation's wealth therefore depends on making labour moieesiti which in turn
is achieved by enhancing the investment of capital, develggpecialization and
mass production, and promoting the free flow of goods and rialaten
international trade.

To give full play to this complicated but natural and vibgkeration, the whole
process must remain free from artificial restrictiohgavernment.

This thesis was undoubtedly proposed as a constructive iScienbnomic

blueprint for the general growth, welfare and benefit ofetg as a whole, and in
theory at least it is difficult to argue against it.
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But in production and commerce, as in all aspects of mieran relationships,
there is always opportunity for infringement of libertyy fmme to gain through
others' loss.

And as the industrial revolution unfolded it would becomeacl that
infringement of liberty in industry could be taken todandeed well beyond,
levels which were unacceptable to anyone with knowledge and acumodif

social conscience.

Though Adam Smith saw benefit for all, in practice duld be the 19th century
owners of capital, production equipment and factory premisks would
benefit, to the detriment and impoverishment of those inwibaker position:
their employees, the ex-hand-weavers now displaced by machitedaanoring
for work at any price to ward off starvation. Womard achildren were paid a
meager wage for long hours of concentrated work tending thaimescwhich
were dangerous, unguarded, and caused frequent accidemikidbrthere was
neither care nor compensation.

And the law was predictably slow to act in their defedde bankers, investors
and industrialists, being either in power or influentialthe formulation of
government policy, naturally supported a system which gave thfeee aein to
take advantage of their superior positibaisser-fairefor them was every bit as
rewarding as Adam Smith had promised.

But at the same time it was becoming clear to reforrbeth in and out of
government that while accepting the basic doctrine of libenty,increase in
government intervention was necessary to protect workersmpmadve their lot.

The movement for reform by legislation in England began thiéhFactory Acts
which between 1833 and 1845 succeeded in limiting the workilofren under
eleven years of age to nine hours a day and of women teetWeurs. These
Acts prohibited the employment of children in mines, and tfa first time
provided general rules for the health and safety of all workers

So it was that Government Intervention began steadilyncoease, with the
justifiable aim of eliminating some of the more blatgompartunities for citizen to
infringe the liberties of fellow citizen.

But the pace of reform was too slow for the newly awakening;easingly
organized and motivated working classes. And the pendolli@overnment
Intervention was to swing over to the other extreme: toiaksa and
communism, which represented a much higher degree of Inteméhan most
reformers would ever have visualized.

High Intervention, or Socialism/Communism
Under Socialism and Communism we enter the higher realmsoeér@ment

Intervention, say a nominal 75%, where an increase ipdaher of government
and the State is actively pursued.
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‘Place everything in the hands of the State’, the Setsalirged, ‘and the State
will take good care of us all'.

Set against the Victorian backdrop of widespread povertyramce, ill-health
and malnutrition, coupled with a concurrently growing seosconscience and
the need for reform, socialism appeared to offer the ems@nly a few there
were who could foresee the implications of high and ewateasing State
control.

One such visionary was British author Herbert Spencer, wiate, back in
1884:

"There is an increasing tendency for administrative compulsion astdanets.
The increasing power of the State is accompanied by a decreasing paer of
rest of society to resist its further growth and control.

"The multiplication of careers opened by a developing bureaucracy tempts
members of the classes who regulate it to favor its extensicadasg to the
chances of safe and respectable employment for their relatives.

"The people at large, led to look on benefits received through publiciEgeas
gratis benefits, have their hopes continually excited by the prosgatisre.

"Thus, influences of various kinds conspire to increase Statenaeid decrease
individual action. The numerous socialistic changes already made by Act of
parliament, joined with the numerous others about to be made, will soalh be
merged in State-socialism, swallowed in the vast wave which theylittiavby

little raised."

Spencer's words have proved prophetically correct in ¢, Inot only of State
oppression in the former Soviet Union and its satellite@asistcountries, but also
in the light of attitudes, demands for social programgh haxes and budget
deficits in the West.

Nations and their governments have thus far succeeded iningreand
experiencing two kinds of political environment: enslaven@niman by man,
and government oppression. Enslavement of man by man, resultsigvery,
feudalism and industrial poverty, gave way at the turn of2Bt@ century to
socialism and communism, which tended to create governopenéssion.

The two conditions or policies of laisser-faire and alimmn, Right and Left, and
their relationship with Government Intervention, may be sirspiypmarized.

Enslavement, exploitation and imposition exercised byzess over fellow
citizens result from a Low Degree of Government InterventimrLaisser-faire,
which permitsimposition by citizens upon one another.

Oppression, government intrusion, State takeover of businesSopaalism-

Communism, result from a High Degree of Government Intéiw@nwhich
createsimposition by Government.
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Defining Maximum Liberty

Liberty is certainly not maximized at Zero Percent &awment Intervention. At
Zero Percent Intervention there is no government or lpgaéction of liberty

whatsoever. This is anarchy. Examples of this can be ¢d¢be present time in
the countries of central Africa and even, to a lesx¢ent, in some of the ex-
Soviet states.

As we move away from this condition of lawlessness, proceedinghep
Intervention Scale, a gradual increase in Governmentvirtdon provides basic
law, order and personal safety, followed as we prograststaer up the scale
by more sophisticated forms of protection such as consuemployee and
environmental protection.

How far should we continue to increase Government Intaoreht

The Right-wing definition of Liberty as "minimum Governmdntervention”
has always been a powerful argument, enhanced toddne iight of both the
experience and the demise of Soviet socialism.

Just as innocence until proved guilty, Bresumption of Innocences a
cornerstone of the English judicial tradition, so too doesAhglo-American
concept of law recognize what may be called Pnesumption of Libertythe
concept that we should all be free unless there is a veryrgasdn for the law
to limit that freedom.

And what constitutes a "very good reason” for the lawnit fireedom? Another
very old-established precept of English Common Law providesswet: it is
entirely reasonable for the law to limit or to forbid action which is harmful to
others.

Bearing this principle in mind, we continue to incre@swernment Intervention
gradually until we reach the point at which there is sigfit Government
Intervention to ensure full protection of each and evedyidual's liberty from

infringement by others in any way. We reach the point wl&oeernment
Intervention is sufficient to ensure that ther@asopportunityfor any individual

to impose upon, exploit, harm or in any way infringe therty of any others.

Here we have in fact reached the halfway mark on théeSepresented by 50%
Government Intervention.

Under a regime of 50% Government Intervention there would bportunity
whatsoever for one individual or class or group to harm slaea or to infringe
the liberty of any others.

At this point we have achieved one "side" of liberty. Asmake the final move
from 49% to the 50% mark, we have succeeded in eliminatimgfihgement of
liberty by defending the citizen against any and all foommjury or imposition
by other citizens.
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But now we must guard against going any further, which evdehd us into
oppression

We have already defined the 50% mark as being the preciseedefre
Government Intervention necessary to prevent any and aihgefnents of
liberty between citizens. So if we increase Interenany further government
can only begin producing laws which are not strictly in thatqmtion of liberty,
and are therefore intrusive and ultimately oppressive.

As Government Intervention increases beyond 50% a progressivetion of

Liberty immediately begins. Governments are frequetatigpted to make laws
regulating personal private conduct "for our own good". Thesg be evidence
to show that vehicle seatbelts save lives; but when governmgistates their
use for our own personal protection it is taking the fits{pp down the road to
oppression.

At 50% Intervention, government must protect employees ansuowers from
commercial irresponsibility. But when government takes upoelfitsll
commerce and industry it is denying individuals the exerciséhaf natural
enterprise and initiative. Apart from the reduction of omrcial liberty, this
reduces or eliminates individual enterprise, invention amtiative with the
disastrous effects on national productivity and prosperibyclv became the
major cause of the collapse of Soviet socialism in 1990.

The degree of Government Intervention which will produce Marmniiberty
can be clearly and precisely established:

Under a policy of 50% Intervention, government prevents individérais
imposing their will and judgments upon one another, but initiategurtber
imposition.

50% Government Intervention neither permits nor creates Infriage of
Liberty. Government intervenes promptly whemit only whenthe law is
required to protect a clearly identifiable infringementitoérty.

If there is any opportunity for any citizen to infringee thberty of any other
citizen, if any citizen suffers infringement of libettty any degree or in any way
at the hands of any other citizen, then Government is sikggcnot 50%, but
49% or some lower degree of Intervention.

Government ispermitting a degree of injury and exploitation, of self-
enhancement at the expense of others.

On the other hand, if Government issues any law, order ectaie which is not
clearly and solely in defense of an identifiable lipdrom imposition by others,
then Government is exercising not 50%, but 51% or some higheeaded
Intervention.

Government isnitiating some degree of State oppression.
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The ability to define the seemingly diverse elements anmrapiof Right and
Left, Laisser-faire and Socialism-Communism, of Protec&ind Oppression on
the single common scale of Government Intervention allows ad@Mldefine the
related degrees of Liberty.

Liberty is maximized when the degree of Government Inteimens 50%: no
less, and no more.

At 50% Intervention there is no Infringement of Liberty eitbg citizen, or by
the State; there is neither Exploitation nor Oppression; theraehiberty is
maximized.

The Degree of Government Intervention necessary to maxiiberty can thus
be identified with a precision which any citizen candiacomprehend, and
when necessary, defend.

A government basing its day-to-day legislation on such algldafinable policy
would lose the ability, presently enjoyed by governments ofshagle of opinion
to act arbitrarily. Government would be operating under suptecisely defined
policy that it would become anterpreterof policy, rather than an originator of
arbitrary law.

This radically alters the legislative process and thtiomship between
government and citizen. Government functionaries and departrbectme
answerable to a Principle, their actions easily \alé by any alert citizen.
Citizens are governed, neither by dictator nor majority, bua Byinciple which
guarantees maximum protection, minimal or zero oppressiod maximum
overall liberty.

If any man, any woman, acquires or is granted power over any other or others
this will — not may, but most surely and certainly will — léaébuse, misuse and
corruption.

The only Power that is competent and can be trusted to regulate thes affai
community and society is the Power of Principle, the Principleithéite pursuit
of self-improvement and the exercise of liberty, no-one should iojuegploit
others.

This Principle of Non-Injury is neutral and impersonal. It is a shipldtecting
from injury, preventing injury. But as a shield, it is passivés Inot a sword,
which intrudes. It simply protects, nothing more.

Legislators hold no arbitrary or discretionary power. They are pym
Interpreters, applying the Principle in terms of everyday eventsactions. The
process of Interpretation is clearly delineated and circumscriltedhere is
Injury, there must be Protection. If there is no Injury, theere is neither cause
nor justification for the interference of law.

Legislators have no monopoly over law. The Principle is simpleclaad. It can

be understood by any citizen, who can, and should question any mis-
interpretation or mis-representation.
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The Principle of Non-Injury can be defined accuratelg gnecisely; but is it
capable of useful and practical application?

When the Principle is right, the laws resulting from it traiso be right. Or so
theory might suggest. But can the Principle of Non-Injugnséstently applied,
satisfy the legislative demands of a complex modern socAggih the answer is
positive.

Legislative interpretation of the Principle of Non-Injury mayovide some
unusual solutions to our problems, but they are solutions venElvisibly fair,
and fundamentally effective.

The formulation of Legislation is the process through wlaatiear and simple
guiding Principle is applied to the complex and ever-changiagade of
conditions and activities.

It can clearly be shown that Legislation based accuratalyconsistently on the
Principle of Non-Injury will be fair and just, promotitige Universal Interest and
maximizing both the general liberty and overall prosperity.

The Principle of Non-Injury in Government

The Principle of Non-Injury defines the duty of government in terms of
obligation and limitation. Itobligation is: the formulation and enforcement of
legislation which will ensure that in the exercise ofirtfiberties citizens do not
harm, exploit or infringe the liberties of one anotherliftstation is that the law
is restricted to the protection of the individual from idémitle aggression, and
must avoid oppressive or intrusive law which itself contst# government
aggression.

Economics and Commerce

Applied in the area of economics and commerce,Ftieciple of Non-Injury

gives a policy approach, not of unregulated free enterpristae one hand, nor
of socialist takeover by the State on the other, but a pfaitng between the
two, a policy ofsocially responsible free enterprise

The basis of economic policy is to allow enterprise, imt& business and
industry to get on with the job of creating prosperity, idéntifying and
supplying the many and varied products and services the ecomeedg. The
specific role of government is to observe economic activiglliits aspects, and
to intervene when necessary — amtly when necessary — to establish a regime of
fair rules and justice as between all participants: investmanagements,
workforces, consumers, and the environment.
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Fair rules should ensure fair rewards for all parme®lved in production and
distribution, with fair prices and maximum quality in proguand services for
the consumer. Overall supervision of infrastructural fiéediwould ensure that
investment priorities create employment opportunities in conities, regions

and the nation as a whole. When enterprise is balancegrppriate laws, the
nation's economic potential can be fully realized, providengrewarding,

productive job for everyone who wants one.

The fundamental importance of a secure, reliable, hoaest pro-active

monetary and financial system cannot be over-stressetbryHibas already
shown what can happen when a nation’s financial systdsotis dishonest and
incompetent. A nation’s financial system is one of thestmimportant

infrastructural services of any civilized society, yeere in developed nations,
the credit facility is not used to its full potentiahdaworse still, it is abused by
the private banking system which has charge of it.

One of government’s most important duties must beeglate the flow of the
nation's creditso that full employment can be achieved and maintaineitstvalh
the same time eliminating any and all financial abuses.

The Principle of Non-Injuryequires a fair and just relationship between work
and reward. This in turn demands fair rules for establisPay, Prices and
Profits, replacing our present ‘system’ of arguing and doing hattenbined
with a regime of permanent unemployment and under-utilizatiopraductive
capacity.

Also important is to ensur®uality Maximizationas applied to working
conditions, quality of goods and services, description of goodsespecially in
the supervision of those ‘commanding heights’ of the economy wiyctheir

nature are monopolies or near-monopolies.

Natural Resources and Environment

In respect of ournatural resources,environment, and urban planning, an
established national strategy of rural preservation, urdamancement and
controlled development combined with principles of good envirorahent
stewardship can provide a clear sense of direction: thévegaeservation and
enhancement of what should be our ‘Green and Pleasadt Larenewed focus
on public transport services can enhance both countrysideugban centres
while reducing environmental pollution. Forward planning is dgdem this
process. The interests of the environment as an identiféaftity must also be
taken into account.

The Process of Governance
The importance of a clearly defined guiding principles lia the discipline it

exerts over government. People know what they're voting for,kilew what to
expect, and government is obliged to delivEhe Principle of Non-Injuryis

27



defined in terms of absolute precision, thus obliging governmetd its utmost
to protect liberty without creating the intrusion of exeesgegulation or the
trappings of a police state.

Government also becomes subject to strict disciplines iovils operations.
Government loses its dictatorial right to tax at wilkda become charges which
need to be justified in terms of services renderedanairbitrary levy exercised
as of right. Government is a service to its customeesdiky other, and the laws
applicable to industry and commerce, especially thoseipiedato productivity
and strict accounting practices, must also apply equallgovernment, which
cannot place itself outside the law. The aim of governniemild be the same as
that of any well-run private sector industry or servite: provide Good
Government at Less Cost.

Yes, it is all possible. There is no mystery to itgévernment is honestly and
productively conducted, providing a framework of fair and jasts ensuring

that people work together rather than against one anathesst, peaceful and
prosperous society will come about naturally, as a produbtiman ingenuity

disciplined by laws reflecting natural justice.

Peace and Non-Aggression as a Way of Life

The Principle of Non-Injury is a Principle of Peaé®&ace is the absence of
aggression. And it is we who create aggression. Whenovenger choose to
practice aggression towards one another, the animal kingdom oand
environment, that will provide a basis for peace. Governant@ley its part in
preventing aggression, injury and exploitation, but the mitnaof self-
enhancement which exists in every one of us can easilyduhe texploitation of
others if it is allowed to do so.

It begins in small ways, putting others down in wordattitude to make oneself
appear larger in stature. These are seeds which muberatowed to grow. If
we want to live in a peaceful society in our personasl as well as in our
politically regulated society, we and our children neestaot early.

Children must be taught at the earliest possible ageaatalerance for any kind
of aggression towards others. In a home which claimsatd peace there can be
no place for aggression. Nor can schools let it pass irffany When bullying
takes place in schools and nothing is done, how then can waaweifor peace
in our lives, and ultimately in the world? Peace stavith the systematic
determination not to generate or permit aggression. Studeet$ to learn, and
teachers need to teach life's Number One most imgdesson: be nice to one
another.

Peace is the absence of aggression. And it is we whte @ggression. When we
no longer choose to practice aggression towards one anothenirted kingdom
and our environment, that will provide a basis for peace, amiefl and
institutionalized in a political system based on peacder@mm-aggression between
people, their environment, groups and nations.
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Banking and Finance

Gold is Gone, but the Memory Lingers on

The most important element in any economy is finance, monesedit. Without
what may broadly be called a monetary system, an ecorenegliiced to barter.
We need a monetary system simply to trade goods for goods.

And we need a monetary system to provide loans for businesstment. All
over the world there are millions of unemployed people. A fwny minority,
are unemployable, due to mental or physical disabiliftes.the rest, they want
and need to consume, and they are both willing and apl@tuce.

Money, or credit, is the vital link that can set the tmmducing and consuming,
into motion.

Which raises the question: why are we so reluctant toetodbe flow of
investment in order to create new business and reduce wengt? The
answer lies deep in the distant recesses of histargofoften happens in human
affairs, we base today's decisions on yesterday's condiguan though they no
longer exist.

The roots of the modern banking system lie deep in the vafulkee world's first
bankers, who simply stored gold and issued tradable pajgpteto the owners.
Soon however, these gold-storers came to the realizatianntitaall their
depositor-customers would be likely to claim all theirdgdeposits at the same
time. So the gold-storers became bankers as they begaué the same tradable
paper receipts, not to actual depositors of gold, but ttetsaand businessmen
needing temporary loans. Since these tradable "recewptse not actually
backed by gold, it was vitally important to make thesedoanly to borrowers
who could be relied upon absolutely to repay them — or whiddcprovide
security in the form of assets which could be clairngdhe banker in case the
borrower might default.

Gold, solid metal sitting in vaults, demanded discipliBere you could lend fake
"receipts" over and above the total value of the gold you lbeidpnly up to a
limit, and with absolutely rock-firm guarantees that kbans would be repaid.

The revolving credit system we have now bears only a eenyous relationship
to any form of reserves. It is virtually free of phyditimitation or discipline, and
as such brings with it enormous potential for good or &m for use or mis-use
on a massive scale. On the one hand it has the potentiaéate growth and
prosperity in rich and poor countries alike. On the otiand, it carries an equal
potential for economic ruin. In the worst cases money iggatiuntil it resembles
worthless confetti; even in the best-run economies, bankpkiyo games with
their allotted funds, dabbling in high-risk derivatives m&skand speculative
ventures, often involving complicity in accounting malpraetiChe scandals are
never-ending; as one dies in the public view, another comes @ mh of
financial gambling and irresponsibility in mortgage loagached a historic peak
in 2008-2009, with an equally historic crash which resulted.
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We need to re-visit the whole concept of money, of revolvieglitrhow it all
works, how we can prevent mis-use, and how we can reieasmormous
growth potential, unleashing talents and creativity, @wtaling unemployment
and our current inability to release the full capabgitef human talent for the
unnecessary waste and stupidity it most surely is.

Regulating Money or Credit Quantity

Let's start on familiar territory. The Commercial, local banks themselves
create credit by making loans to their customers; thesl@re eventually repaid,
and more loans are made. It is a continuous-flow psp@sscredit flows out and
back, and is then recycled out again. It is this revolfiog of credit which
finances the entire economy, buying and selling, earningsaarndgs, longterm
investments and retirement pensions. The Commercial SBamk private
corporations, whose sole objective in present circumssaisc®® make a profit
for their shareholders.

The Nation's Central Bank attempts to regulate thd tpiantity of credit in
circulation so that it satisfies the needs of the econonitg icurrent or potential
level of activity. To expand the economy the Central Bank Isweerest rates,
thus encouraging business investment and personal credit-spefdingow
down the level of economic activity the Central Bank raiggsrest rates, thus
discouraging business investment and personal credit-spending.

The Central Bank, in conjunction with government economidcyotegulates
the quantity of credit flowing through the economy. But tbeia translation of

a potential credit facility into real industrial and samer loans is left wholly to
the discretion of the private Commercial Banks, whose motares solely
shareholder-profit oriented. Government regulatory involvermethe Monetary
System, the revolving flow of credit which empowers investnagmt lubricates
the entire industrial and commercial machinery of theonais concerned solely
with the quantitiveissue of how much credit is available in the system @t an
given time, and exhibits no interest in, nor exercises iafiyence over, the
gualitiveissue of how the available credit is used.

Just as governments still carry a residual aura of absolaterchs ruling by
divine right, bankers too like to maintain a residual mys harking back to the
days when their vaults were filled with gold, and méyanking groups even
printed their own banknotes. The reality today however i glifferent.

Today's Commercial Banks are creating credit within theadlvieEamework of,

and under the ultimate control of, the national monetaresysThey are simply
acting as agents handling a national resource, a resoa@®ver of extensive
proportions and of vital import to the economy both nationalhgl at local
community level.

And yet this resource of the nation, tlgstem-generated Credé# created and
channeled by the commercial banking sector with littferesce to the overall
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needs of the economy and often with insufficient findnaaponsibility. Clearly
there is insufficient control over commercial banks' investinactivities.

Furthermore, there is no current mechanism for dired¢tiegflow of credit into
economically depressed areas or regional infrastructuneireetents. These
investment demands are therefore met by government as guant$ current
income. This is an improper accounting practice which @eyes to distort
government accounts. In addition, since companies and projeet®nomically
depressed areas generally receive outright grants tadrerepayable loans, this
distorts their own costings creating a sense of faleéitprwhich cannot be
sustained when the grants are spent.

Once it is recognized and accepted tBgstem-generated Credg a national
resource, it becomes a matter of importance to consider this vital — and
limited — resource could be used to the greatest beméfie @verall economy.

First, appropriate controls and guidelines must be establighezhsure that
banking resources are not misused for speculative purpoge®perty, stock
markets, derivatives and foreign currency speculation.

The next step is to ensure that the National ResourSgstém-generated Credit
is used for the benefit of the economy as a whole.

Three Faces of Banking

The basic requirement of a nation’s financial infradtme caters for day-to-day
banking matters such as current accounts, locally fedaneortgages, and loans
for big-ticket consumer purchases, all of which are necgdeactions. This is
Utility Banking Clearly, appropriate controls and guidelines must be establ
to ensure that the resources of Utility Banking aremisused for speculative
purposes in property, stock markets, foreign currencysa@ions, and the
complex web of margin deals and derivatives with which bamksz kids
currently gamble depositors’ and shareholders’ hard-wsaurces.

The needs of investors who want adventure with appropriskeare already
catered for through the mamyvestment Fundsvhich clearly grade the risk of
their various investment vehicles. These Funds are subjsictdioregulation, but
regulation which simply ensures honesty and transparenchiein $pecified
dealings. This may, perhaps ungenerously be called Casinkir§. Investors
enter with their eyes open, providing that funds are plppescribed, as indeed
regulation should require. Gains and losses are confintitht sector alone, and
do not spill over to affect banking and finance outside spdaifids.

So we can conduct our day-to-day banking operations, andaweanvest our
savings in a Fund or mix of Funds which reflects individual aigpir risk.

The third type of banking, the least developed and yet thé¢ imp®rtant, is
Development Bankingestablished regionally to ensure that the National
Resource ofSystem-generated Credig used to maximize employment and
productivity throughout the economy as a whole.
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There is an ongoing need for investment in major infrasirecprojects and
environmental protection measures, as well as industrial geweld in

backwater areas or areas experiencing major unemployment.velovileere is
no current mechanism for directing the flow of creditointconomically

depressed areas or regional infrastructure requiremditsse investment
demands are presently funded, either not at all, or by goestnas non-
returnable grants out of taxes. This is an improper uatowy practice which
only serves to distort government accounts and increasengoser debt. In
addition, when companies and projects in economically depressad receive
outright grants rather than repayable loans, this déstbeir own costings and
may cause unfair competition. Grants lack the financiaigliae which applies
to loans which must produce a repayment, and the use ofytagpéunds for

what should properly be investment only succeeds in furémeirging and
obscuring government accounts.

Regional Development Banks, centrally coordinated and haaouogss to a
proportion of overall credit availability, making open dgéwmns based on
nationally and locally debated priorities, would deploy rtleeedit allocation to
make repayable loans for infrastructure and local devedopnon a more
businesslike footing, with the object of maximizing the ovemnation's and each
region's productive and employment potential.

The flow of credit created by the banking system is sonakiresource, not a
resource of any specific bank or investment institutiomdividual saver. It is a
resource having a substantial potential for the enhanceshgmosperity, and it

is moreover a scarce and finite resource. It is thezedatirely appropriate that
this resource should be directed purposefully and publitty pmojects which

will improve employment, productivity and thus prosperity.

Full employment is one of the basic essentials of a addligociety, but it will
not come about by chance. There is a tremendous potemtiedegativity in the
world; most people want to do a useful job of work, anddw it well.
Unemployment is not for most people a natural or prefecandition. System-
generated Credit can be used to expand employment on a poseafa) but
only if it is guided by overall priorities.

Without selective criteria, the nation’'s System-gener&uestlit will not be used
productively, and may well serve only to inflate propeatyd stock market
balloons which will eventually burst with the disastroueds only too familiar
in historical, recent, and indeed current banking expegienc

If on the other hand System-generated Credit is recognizécaecepted as a
national resource, both valuable in its potential andtdichiin its quantity,
Economic Policy can begin to exercise, first protectiseiglines, then certain
directional criteria so that credit can be channeled imt@structure projects,
areas of high unemployment, and productive investment at régodalocal
level.

Utility, Investment and Development: the Three Facd3aniking.
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Development Banking

If System-generated Credt clearly recognized as a national resource, and
subject to proper disciplines, the banking system can dépiyesource so that

it fulfils its potential function as a major contributordoowth, productivity and
prosperity.

The commercial banks must deal with day-to-day mattersr ssc current

accounts, mortgages and loans for big-ticket consumehasgs, all of which
are necessary functions. To take care of more spmmialheeds, Regional
Development Banks should be established with the speciffperof investing

in regional business and industry on an ongoing partnership tresisgecisions

based on a rigorous assessment of project viability and dydigean overall

regional investment strategy.

The cost of finance as charged by the Regional DevelapBanks would be
limited to the Bank's administrative costs and the abkian insurance. There is
of course an element of risk in any investment. The meful approach
however, is to minimize risk through proper pre-investmesgearch and positive
on-going monitoring of physical production, sales, and adomr precisely the
measures which a banking-industry partnership system iscabielertake.

A Standard Audit Format for accounting and quality/progtgt performance
would facilitate a follow-up monitoring process through whitie investing
banks are provided continuously with performance datan frieecipient
companies, thus ensuring the safety both of the investment éoval of the
recipient company.

In the case of larger businesses, the investing bank may ppelird a Director
to the Board, as already practiced in Germany. Canafulitoring will be to the
advantage both of the investing bank and the recipient basiagsvell as to the
regional economy: bankruptcy is not contributive to economic staktalid
prosperity.

The banking-industry partnership would therefore be in a posito offer
investment at a relatively low cost, possibly 2-3%, backedhe on-going
monitoring of the recipient business ensuring safeguardhéomnvesting bank,
the recipient business and all those involved with and dependet.

The highly successful Mondragon cooperative group in Baspa# dlustrates
this ongoing relationship between investment banking and retipigsiness.
The Workers’ Bankserves three mutually inter-dependent functions: it piesvi
investment as a local development bank, offers technicdiirzamtial advice for
business startup, then monitors production, quality, amschéial performance in
a process of ongoing cooperation and partnership.

To fulfill these objectives, the Bank's operation is falgn divided into two
sectors. One deals with finance. The other comprises adisealepartments,
providing skilled commercial, architectural and techniailiee either to assist
existing enterprises or to promote new ones. Once launtttediew enterprise
manages itself but the Bank guarantees continuing suppatuim rfor a flow of
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data from which the new enterprise's progress can be neghitoproduction,
sales, profits and so on. If anything begins to go wrtdmgBank can give timely
help, with advice or further finance if appropriate. A $amiand highly
successful banking enterprise, the Grameen Bank, opematassimilar basis,
directed more towards the needs of poorer developing caintrie

The major distinguishing feature of this system is a it new concept of
forward-securitization, in which the total project, from design through
production and management to sales, becomes the loan collatghar than the
assets of the bank, or the personal assets of individWials. is important.
Comedian Bob Hope once remarked that “banks are institutidnsh lend
money to people who can prove they dont need it.” The alvity of
investment credit has enormous potential for growth, dd Development
Banks should actively be seeking to maximize the productive Gsthi
resource.

The partnership concept also assumes longterm commitmenttig in the
encouragement of secure long-range planning and productivity investase
well as research and development into new-generation fsodnd services in
conjunction, perhaps, with more specialized venture cdpitals.

The RDB could also provide investment finance for regiamahstructure, such
loans to be repaid in the normal way by the relevartl locregional government
departments from their own revenues.

Once proper disciplines and regulatory institutions arglace, creative use of
the national credit base through System-generated Craditact as a major
source of economic motive power.

The Regional Development Banks would, like all areathefbanking sector, be
strictly regulated to ensure the responsible use ezted credit and investment
funds, and would in addition be confined in their activit@gheir own specific
region.

Within these qualifications they would be endowed wittulbstantial degree of
autonomy in tailoring to regional needs both the quantity hadécipients of
investment. They would also be able to set their ownrgesa based on
administrative costs and loan insurance.

Thus the RDB would prove a powerful catalyst at localllgweviding finance
and subsequent ongoing supervision for business and industridbpgeeat,
together with investment capital for regional infrastructure.

A report commissioned by Britain's Core Cities Group dematess that
investment in local infrastructure repaid through an uplifbusiness taxes can
create increases of between 50% and 80% in housing, joleandmic output.

When the power obystem-generated Credstharnessed in order to bring out its
full potential, any economy can be expanded to full employniEnére are
however problems in another area, namely the way we evalzges, prices,
and indeed, our very currency unit.
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Fair Trade: Value for Value

Full Employment without Inflation

Is it possible to expand an economy right up to full productiveatiypand full
employment, then hold it there for ever? The answer in steof current
economic thinking is negative. The problem is that when governatimpts to
expand the economy to anywhere near full employment, the onset aifomfl
halts the process before it can reach its goal.

Inflation is an increase in price without a correspondiggdase in value. If the
price goes up for a better product that costs more to ntiakiejs not inflation.
But if a producer asks more tomorrow for the same prtotacsold for less
yesterday, that is inflation. Or if a producer can paedthe same product today
with less input of materials or labour than yesterdayl does not reduce the
price accordingly, that also is inflation since he is dafiveg the same money for
less labour or materials.

Similarly with wages. More money for more or harderrkves not inflation.
Inflation is more money for doing exactly the same work.

The level of economic activity directly affects inflation.

When the economy is sluggish, producers and retailers fifidultiy in moving
their goods; they respond by introducing price reductions, tivesnand special
offers. As the economy expands and consumer demand expands,carncbe
increased without damaging sales.

Similarly with wages. Employees are naturally reluctaniemand more money,

or threaten strike action, in a time of high unemploymedtwith a lineup of job
applicants outside the door. But when the economy approaches tear-ful
employment and staff are hard to find, now's the time toasiel that raise you've
been wanting!

The price of goods and services on the market increasesrtatch or exceed
the value of credit available for their purchaseThis is the dominant feature of
a free market economy, and balancing the two highly desitalileonflicting
goals of full employment and zero inflation or stable maedhe key to national
economic management today.

So Government and/or the Central Bank expands the economy byinipwe
interest rates. But when near-capacity is reached imtne prosperous regions,
inflation begins to rise, and the Central Bank attemptgontrol inflation by
slowing down the economy with increased interest rateschihianaintaining a
level of permanent unemployment. Full employment and full progeicise in a
free-market economy is an economic and financial impodgibithus getting a
job becomes a game of musical chairs. For every hundbedeekers, there are
only at best ninety-five jobs. Similarly producers will be cetimg to sell their
goods to a market which has insufficient credit to pwsetiaem.
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Apart from fiscal dishonesty and irresponsibility (printing mone gold-plate
the presidential palace), inflation is not a monetary, bswaal factor. In hard
times people behave themselves. When things get eastiercgre put prices up,
staff want pay increases. That is not an economiorfaist simple human
nature.

The underlying economic factor which makes this situatiosiplesis that pay
and prices are settled by a form of disputation. Theepiscas much as the
producer can get, or as little as the consumer is willingay. Similarly, the
wage is as much as the employee can get, or as littleeasmployer can get
away with.

This process is commonly known dee collective bargaining But it is

inherently unstable and subject to continuous upward presseltedfiby the
simple human desire for more. While the desire for magalth and prosperity
both personally and nationally is a very reasonable omegzcanomy and its
participants should seek to increase their personal atettwod prosperity by
becoming more productive, by producing more and better goods tomatiess
cost than yesterday, not by demanding more money for the samk or the
same product.

The process of establishing pay, profits and prices by @Bpatresults in
friction, industrial disputes, loss of productivity.... and panent under-
employment. It represents a facet of anarchy, in thet & process of settling
differences by unregulated dispute rather than by a systeiebated and agreed
guidelines and regulation.

Free Collective Bargaining combined with its corollary ofally unregulated
market pricing is the key factor which prevents expansionltemployment. It
is not compatible with a society which bases its soelakions and its laws on a
Principle embodying Peace and Non-Aggression. Furthermuoeecdntinuing
battle over Pay, Prices and Profits is a major dragwvamnall national prosperity,
by causing dissension, mistrust, and a sense of expaitatthe workplace, and
by ensuring that at any given time, the nation's economyopsrating
substantially below its potential capacity.

Pay, Profit and Price Stabilization

The ability to channel investment into areas of un- or uadgloyment offers
the potential to expand the productive capacity of the econorihy teaximum
potential, that is to say, full employment.

Full employment has a number of advantages. A job is fuedtal to life itself;
without a job little else can be achieved. Without a tmothe ladder, there is no
hope of mounting. Unemployment also puts demands on those winawveo
work, since they must pay taxes to finance welfare litsnéit the national level,
unemployment represents a waste of productive potential. dh ismmediate
waste in that 5% unemployment is a 5% reduction in poteprialuction. And it
discourages labour-shedding productivity improvements, since thitsgobs
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are afraid of losing them. Some economists have suggestea thegree of
unemployment is essential, since a tight labour market canblaakli economic
development; on the contrary, employers and managers gbtaaeda labour
conference in 1991, at the height of Japan's period of full emplaymvere
unanimous in that the shortage of labour at that time fbemkd them into
increased labour-saving productivity and automation.

Despite the disadvantages of unemployment and the desirabilityullof

productive use of all economic resources, the ability to exjpandconomy to

full capacity cannot presently be realized, for as ttmn@ay expands to near-
full employment, the danger of inflation causes the CerBealk to put the

brakes on.

A potential solution to this contradiction already existed needs only to be
applied on a national scale in order to bring justice, @eax prosperity to a
fully employed economy.

For many years, a number of government agencies and corpsrktige and

small, have been using a systemja evaluationto evaluate the work each
employee contributes. Each job is analyzed, and its teslseharacteristics and
demands, such as training, responsibility, working conditaord physical and/or
mental effort involved, are measured on a series of comroaless The job

"value" is then directly related to remuneration. His tway, pay is fair, both in
relation to the work done, and in relation to the pay anavtitk of others.

Currently there are several such systems in use, well tand working

successfully. It would not be difficult to analyze anmompare their different
features in order to establish a single standard. Thiddrvbecome in effect a
national standard of value for measuring the work ett¢mmentained in a product
or service, so that pay becomes a true reflection of t& vequired of a job.
Society already measures apples and petrol; it couldyhgetl along otherwise.
Yet of all the things traded every day, work is the tmiogportant, and work is
the one commodity we do not measure. A national standarddwwolide a

point of reference, of justice indeed. Everyone would know hawhnthey

should get for the work they do, without hassle or argumestirize.

Labour evaluation can ensure remuneration stabilizatiors pirocess can be
carried through to price stabilization.

A factory's, or a business's total costs consist oéthlements. First, the cost of
bought-in raw materials and components; second, the dieotir added in the
factory; and third, the costs of capital write-off, dweads and finance.

These are the costs of making a product, of supplyingviceeFrom these costs
a Unit Production Cost can be calculated for each ptamtuservice supplied. If
this Unit Production Cost then becomes the Selling Ptheee would be a direct
and fair relationship between cost and price, and therdbetween pay and
purchasing power.
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But the Unit Production Cost is not normally equated vwath $elling Price. The
difference between the two is commonly referred to asi¢herofit. How is the
net profit currently disposed of?

The prior destination for profits has traditionally beéhe investors, or
shareholders. But today this is changing, reflecting in tunew perception of
the need to create a greater sense of teamwork.

Investment is vital, as also is the equipment it provites;the machine is no
longer the exclusive source of productivity and indeed its tperaan be
rendered useless without the intelligent participation of wuwekforce. The
reality today, becoming ever more widely recognized, is thatpeople who
work in an enterprise are equally vital: their inventigmeheir enterprise and
initiative, their attention to the job in hand, their commant to quality, their
extra thought and effort... these are the factors whicleni€ouraged and
harnessed can turn investment into productivity and progpemid which can
turn a company's fortunes. Thus an annual workforce bonus tirjlec
performance of the company may also be included.

Apart from investor dividends and employee bonuses, the other degtination
for the disposal of company profit is re-investment, eitlreresearch and
equipment or increased working capital. The advantagjgatsin-house or self-
generated investment comes without future servicing cost or ¢ormanti to

repay.

There is one more claimant to a share in the profiid, that is thecustomer

Profits have to come from somewhere — or someone. In féttlie customer
who pays the price and generates the profit; with this vidurtaer claim on
profits would come from the consumer, demanding lower prices.

The stabilization of prices would require the establishnaérpublic policy for
profit distribution. This could take the practical formstjrof an overall profit
ceiling. Of the profit made, broad percentage bands couldstablished and
gradually stabilized, distributing profit according to a peeformula as between
co-workers at all levels, investors, and the internal neédspital for reserves
and re-investment.

As they do today, government revenue departments would ceniinvequire
that companies prepare in timely fashion properly auditedianaccounts.
Company profits would be examined in order to ensure thgtateeapportioned
according to a consensus formula which respects thm<kand contributions of
consumers, investors, co-workers, and the future seairihe business itself.

It should be noted that price stabilization effectedhis way, through annual
account regulation, would permit the same degree abdegiin pricing "deals”
and special offers. But the profit ceiling would ensureiiimate price stability.

Pay and price evaluation and stabilization would providdedines ensuring fair
exchange between employer and employee, as well as betwaducgr and
consumer, without the need to argue or strike. More itaptly, stable pay and
prices would permit economic expansion to full employmatitaut inflation.
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Guidelines for remuneration/pay evaluation coupled withitpiiofitations would
replace dispute with rules, and would move to stabilize gra prices even in
times of economic expansion. In such circumstances it wbelgossible to
expand the economy steadily to full employment and hold it tmetefinitely
without fear of inflation. The results would be seefuihemployment, monetary
stability, and a high level of productive efficiency ahdg prosperity.

Social Security in its widest possible sense is the gbavery well-governed
society, and the only true "Social Security”" is full eayphent, that utopian
condition in which there is a rewarding job for everyone whats/ one.

Everybody Working, Everybody Working Productively

Prosperity is created by production. We become prosperndsjidually or
collectively, by providing goods and services which people wadtneed, either
for our own personal consumption, or for trade with iithe

But production is only half the story. If we want to enl@arand increase
prosperity, production needs to be productive, it need® tefficient. You can't
increase your prosperity simply by working harder or longeorevhard work
may increase your financial wealth, but at the expendeisiire, family time,
and possibly also your health. No. To increase prosperitypeee to work not
harder but smarter, producing more and better goods tomorithwleass work
than it took yesterday.

The formula sounds simple enough and indeed it is. Preduds a frame of
mind, an attitude to work wherever it may be undertakem fnome and garden
to office and factory. It is an attitude of constanthpnitoring your activity,
checking whether anything you're doing could be done moreyeasimore
efficiently, or whether certain jobs may in fact noe Imecessary at all
Productivity is an attitude of mind, and it has high po& rewards in terms of
greater prosperity and more leisure time to enjoy it.

We can and should practice productivity in the home and pardide; and
certainly in any business run from home. For most of us howehegreater part
of the working day is spent working with and for othergrédthe same rules
apply. If the business we work for is productive and efficierwill offer its
customers good products at competitive prices. As a resuilt prosper. If it is
not productive and efficient then it must eventually falkfyy wayside.

It is in the interests of everyone concerned in a busirfess it should be
productive — and stay in business. And "everyone concerned" ean quite a
crowd: owners, investors, and employees of course, but alspliers and
distributors, and the host community which is dependent on thpasgrs wage-
earners for Shopping Centre and High Street trade. Tdtgeon is that these
different interests may often see their own point of viewhe exclusion of the
whole. If business is to survive and prosper without the veastalistress caused
by failures and bankruptcies, then a holistic view of busiireds totality must
be maintained.

39



The Reality of Inter-Dependence: A Holistic View

It is a basic fact of life that commercial inter-aity involves others. It involves
managements and workforces, accountants, designerscioodand sales staff,
as well as suppliers and distributors, perhaps also the envanmbrand the social
fabric of the host community, and last but certainly matst, in fact probably
first - the consumer. There is a term for these widetigggants in a business:
they are called the&Stakeholders This term moves regularly in and out of
business fashion. But the reality is that this interdepeseles always there,
fashionable or not. Where there is inter-activity thierenter-dependence, and
this inter-dependence must be respected, for it is veamgelia on mutual
reliability and trust that good business relations and prodiycéire built.

The term "stakeholders" is generally considered to con$isiv® groups —
management, investors, employees, consumers, trade consectan
community.

The customers come first.

Before you even think of raising finance, leasing premibeying machinery,
hiring staff, or opening your doors for business, you have to kwba your
customers are, what they want in the way of product eicgeand quality, and
what they expect to pay. If you don't know that, then you havdusiness.
Consumers are the Alpha and Omega, the Beginning andoEady and all
business and productive activity. And it is important @édhiemployees should
realize this and bear it constantly in mind. Thideet on the importance of
sales staff, who are the company's front line, interfaciwith consumers,
listening to their comments, continuously assessing thesfasetion level.

After Customers: Employees.

The employees are the substance of a company, the people wha meake If
they have what they need in the way of proper equipmentamstant flow of
materials, if the workplace is clean and pleasard,ifathere is a strong bond of
mutual trust and loyalty throughout the company based ontrisatment and
open information, then productivity will be high, and coatius improvement
will be a standard feature.

What about Management?

Nothing special. "Management”, including the owners, adeots, planners,
administrators and other office-dwellers... they dreraployees of the company.
Even the owner of the business is an employee in the sensetsiae is equally
subject to the disciplines of the market. Indeed, as the anamoman placed
where the buck stops, the owner is the "ultimate company emplioyte eyes
of the consumer, suppliers, and other employees. All thoseweho within a
company at whatever "level" and in whatever capacity arplayees of the
company, responsible to it and for it, subject to the anonymodisuayielding
rules of the market-place and the bottom lines of accowtapiorts. A well-run
company is a company in which "managements"” and owners ingtigaccept
their employee status.
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Now for the Investors.

What, only now? Why so far down the list? Surely Investase before
Employees if not before Customers too. Without Investors 'thdoe no
company. Investment is what buys the machines, what sets aprtigany. But
thereafter, Investors take third place after Customers Employees. The
investors want it that way! "Do we?" "Sure you do!" Sensiblestors want no
frills or fancy treatment, just a well-run ship. And@mpany that puts Customers
first and treats its Employees properly by respecthemt and seeking their
advice - that is a well-run company.

So what about ROI (return on investment) and "ShareholdéreV? These are
measures of productivity, among several others, and usefuduels. But
maximizing the return on investment at the expense of custeaisfaction and
employee loyalty is a dangerously short-term strategytothess must come
first - then Employees — and only then Investors in thiedtql Investors whose
companies put customers first and treat employees propethenjdy stability
and a fair, predictable return. Investors whose compahdg kttle or no respect
for customers and staff may well find themselves indmotplace behind the
liquidators.

Trade Connections.

Many companies simply fail to recognize the importancgaxid relationships
and loyalty between themselves and those who supply themelass their

distributors. They buy from the lowest bidder, and sell wher¢hey can.

Certainly such considerations are important. But so@rg-term relationships
with good suppliers and distributors, who will support you idiaift market

conditions and give your products priority treatment.

Finally, comes the Host Community.

In any listing there has to be a last place, but that doesmean that it is
unimportant, or that it can be disregarded altogether. Coegpaiaving a major
presence in any community must recognize the dependence obthunity on

the company's continuing activity, and they must understand d¢beomic

realities that for every paid employee, there are maspemdents, not only
family members, but the Shopping Centre and High Stredets who supply
them. When a town's major employer gets in trouble the edonide of the

whole community takes a downward turn. "So am | responsdslehe whole

town now, just because my business is a major player heress' y®¥u are
responsible. It's a fact of economic life. Are you afrdid?

Responsibility and loyalty and mutual support can workhbatays. The
community can serve the business too, by cutting unnecessaryaped
promoting the company in its business directories and litesammd by its
educational facilities working with the company to provide tskills and
personnel needed currently and in the predictable future.

An employee whose slipshod and careless work-style putpregot and co-
workers at risk while turning out faulty products, will sooe reprimanded by
management and dismissed if there is no improvement. Such caatuput the
whole firm in jeopardy. Surely the same applies to poor genant, which can
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have a far more devastating effect. But when managemeoyaace or
incompetence endangers the company, who dismisses the mangyeme

German industry makes widespread use oftlfsichtsrator Supervisory Board
representing the company’s majastakeholders — employees, investors,
significant suppliers / distributors, community and consumérscase can
certainly be made for their representation in the oveaalipany management.

When products are poorly designed and inefficiently or walbfahanufactured,
when services are careless and slipshod, when quality is fh@iconsumer
suffers. But so also do the investors if the firm concerfagld to gain its
potential market share. And employees suffer both fromficneit working
conditions, and from the insecurity and potential job logs®gtably incurred in
a poorly run company. The maintenance of high standardmy business is
clearly in the interests of all its co-workers and stees, as well as the host
community that depends on it for employment and prospeniythé wider
context, businesses and industries are highly dependent on oner afuttiee
supply of materials and components, for subcontracted viarknarketing and
distribution. So the quality and reliability of one businessda#f, and is affected
by that of several others.

This total integration and inter-dependence of co-workegdl dévels and in all

departments, together with investors, suppliers, distributms community and
consumers, clearly reflects the reality that avoidaimempetence in any part of
the chain affects others adversely if not disastrously.

Suppliers and distributors, as well as co-workers at edels and in all
departments should have the right to expect from one anothehighest
standards of professional conduct. And consumers shouldhmavght to expect
that products and services reflect and embody the highesintyravailable
techniques and capabilities in efficiency, quality anihibdity.

Prosperity, for a nation collectively and for its companeusinesses and people,
is generated by production, and by constantly increasing ptiogluctive
efficiency of production. With teamwork, mutual trustdamutual respect, this
will work. With mutual distrust, suspicion and resentmagttveen managements
and employees within the workplace, it will not.

Prosperity derives from Productivity, and Productivity inusiady is dependent

on conditions of fair remuneration, a feeling of mutual trasti an absence of
exploitation — in short, industrial peace.
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Natural Resources Management

Natural Resources areNatural

While a person may be considered to have an inherent figiwreership over
him- or herself and the products of his or her own creati@Natural Resources
pose a different problem.

The Natural Resources amatural. By their very definition they are not man-
made, and are therefore not automatically associatédowiaittributable to any
individual. But people need to use natural resources for febdlter, raw

materials and recreation and must therefore make claims negonrces which

are not inherently theirs. Thus it is clear that rigldsthe use of Natural
Resources must lmeeatedor apportioned.

The existing pressures on land-use can only increases &mdlitional claims we
make upon land - for housing, industry and commerce, transpaigsr and
harbours, agriculture and mining - are now being extendeddogdsed demands
for greater leisure access to countryside, preservatiosreas of outstanding
natural beauty, and a greater respect for the environment.

How does the Principle of Non-Injury apply to the apportionmentgandance
of resources use?

We begin with the Principle of Non-Injury itself, the esse of which is: liberty,
until that liberty infringes the liberty of others. Orbasis of presumed liberty,
the duty of government is to identify and prevent through lamslathose

actions which are harmful or injurious to others.

Needs, Availability and Environment

In order to establish a basis for fair, equitable asgaesible resources use, the
Principle of Non-Injury would require three steps:

First, as a working foundation, the formulation of arrayl Landplan based on a
full inventory of natural resources; second, estimatesuwfent and future
demands; and third the institution of a Resources-use Forwhich availability
can to the best extent possible be reconciled with aghdbanticipated demands.

Land has its own inherent potentialities. Certain sire@y offer excellent
agricultural soil while others conceal significant minergdatgts. Some areas are
outstanding in natural beauty, while certain forest oerrsystems make their
own demands for special treatment on ecological gro®iésrly Government
cannot fulfil its role as adjudicator unless and unti$ fully informed as to the
detailed nature of the nation's total natural resources.
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The inventory of availability would take the form ofnational map on which
every kind of resource is clearly indicated.

The duty of those concerned with the provision of availgbilata must be to
provide a detailed, continuously updated - and publicly aititess inventory
showing the location, extent and nature of all resources.

The Inventory would show, for example: mineral depositatew supplies,

agricultural land graded as to quality and suitabilitydifferent crops, areas of
outstanding natural beauty, areas suitable for urban setitems well as those
areas or resources which should be handled with e$mamaitivity as being

appropriate for wildlife preserves or necessary for envieniai wellbeing.

The second stage requires the preparation of an ongoingrassess demands
upon the resources both current and anticipated, based bor@gh and
fundamental analysis.

As a basis the analysis begins objectively by looking at ptipns and their
broad, predictable needs for urban living, trade and cultacdities, agriculture,
minerals, recreation and retreat. Individuals and spet®lest groups as
"consumers" will then fill out the picture with additionaleds and ideas such as
wilderness homes or specific recreation facilities.

The two banks of resources data: the Availability Inventand the assessment
of actual and anticipated demands, can then be coordifatea Natural
Resources and Land-use Forum to produce an overall onddatmpnal
Resources Plan.

On this basis, clear guidelines can be established forlsoeld national uses as
major agricultural needs, recreation, mining, transpod urban development.

The Land-use Forum has its purpose and procedures csrfyut in its own
Articles of Constitution. Its members represent every dspé land and
resources use; its deliberations, as well as the datdich they are based, must
be open at all times to public scrutiny and input.

Its object is an ongoing National Landplan, representingah&nuing definition
of zoning and planning guidelines and restrictions at natiewal, from which
local level plans can then be made.

But it is not only our human requirements that we mussiden.

We need to use the Natural Resources, certainly. But we douso within the
limitations of environmental responsibility, and we musediack the equivalent
of what we take through our stewardship and enhancement ehvironment.

This necessary approach to our relationship with our emvient is formalized
and brought into the overall resources-use planning procesthebysimple
expedient of according to the Environment the statuslefa entityhaving its
own rights, defined in law, to respectful and respondit@atment and to good
stewardship, rights which must stand as equals in lawutoown competing
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human claims. Just as minors are represented by Coarsailrts of law, so our
environment is permanently represented b¥awronmental Protection Council
operating under Constitutional authority.

Some environmental objectives might be listed as follaeso land/water/air
pollution; zero garbage, achieved by eliminating garbagesoarce through
recycling and increased use of reusable containers; pamati organic
farming; identification and protection of all significanatural ecosystems and
major wildlife habitats.

Under the Principle of Non-Injury broad planning guidelines based on

objective data providing accurate information on availgbibind informed

estimates of present and future needs, formulated kadthwidest possible input.
Once again it must be stressed that Planners arergteters” not Legislators;
they have no arbitrary authority, only the obligation tolyre accurate and
objective data on resource availability then to matasiefficiently as possible
to actual and anticipated demand. All decisions may bbeciged by anyone at
any time on grounds of accuracy, justice, or environmewiadiderations.

It is a continuing challenge and responsibility incumheran all, planners and
users alike, to use our resources wisely and responsibhimining waste,

providing for as many needs as possible, and reaching decisitms common

interest with the minimum of misinformation and acrimony.

A similar policy of land-use has historically been aggblin the United States to
the administration of that country's surprisingly vastaaof Public Lands. It is
little known outside the United States that some 270 millicesacabout one-
eighth of the USA, is managed by the Bureau of Land ManagefBeM) - in
addition to land already set aside for National and Statests, parks, and
wildlife refuges.

The BLM has been mandated by Congress to manage Public leends
continuing basis for multiple use and sustained yieldn¢gakito consideration
the reconciliation of the varied demands made upon the lawelbas concepts
of stewardship and husbandry.

A further and important consideration is the need fdildiaand consistency in
the planning process. Users of resources in accordarftewdtall plans must be
able to rely on a continuance of use, providing that conditiogead husbandry
and social conduct are not abused. Once again, “Plannave Mo arbitrary

authority; a use once defined can only be changed or teudiron strictly

predefined conditions.

Urban Planning

A significant area of forward planning in resources-useifighe development of
urban areas.
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And here there is more at stake than simple land-usesis$or the town or city
is a service in itself, a machine which must be propgekigned and maintained
if it is to function efficiently and fulfil the demands its residents, its customers.

Homes, jobs, shops, market gardening, leisure facilitiesf these and the many
other needs of a civilized society are part of what begalled community.

An efficiently functioning community offers a wide variebf facilities and
opportunities in pleasant surroundings, with easy and comtem@vement
between them. Needless to say, the kind of sprawling eityed by traffic-
clogged streets so familiar in the past would not be dbestras functioning
efficiently.

The ideal town or city plan requires minimum footprirffers walking-distance
convenience between home, work or shops, and facilitatgzr¢iesion of fast,
clean, frequent and cost-effective shared transpanta@ompacting of existing
settlements with central services and immediate adoepsiblic transportation
should be supplemented with new ideas in urban planing.

An artificial hill, with apartments on the sloping sideserspersed with ample
greenery, and commercial/industrial services “inside” tlewould satisfy the
needs of minimum footprint and maximum accessibilitywed as yielding a
considerable saving in the provision of services such ag,vpaieer and cable
communication.

Landpricing

It was traditionally assumed that land prices shouldiéermined by the free
market. But its results have not been beneficial. Tée fnarket works at its best
when there is multiple competition; when scarcity drivespupes, that is a
signal to produce more. But when land is in short supplysiwgly cannot
produce more, so prices are bound to rise.

Rising land prices tend to favour sprawl, as homes, shoppirits @mad
businesses naturally seek to move out to areas of less val

More seriously, rising land prices are economically regwe. Prosperity is

created by productivity, by increasing value without @asing cost. Rising land
prices do just the opposite: they increase the cost ofdaitdut increasing its

inherent value, causing an inflationary effect on the sesvusing land. This is
particularly evident in major cities, as “value” in thense of what buyers get for
their money, decreases as land prices increase.

There is little or nothing in the way of goods and sewiwhich is not affected
by the price of land; rising real estate prices affectyehing from offices to

retail shops, cafés, and places of entertainment. Tldaésa of land prices is a
major contributor to the high cost of urban living. It calsoacause a
deterioration in urban quality of life; many of Europe’s efdablished city cafés
which have for centuries been centres for meeting aniligony have been
forced to close as a direct result of escalatingsrent
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If the city or town centre is to retain or regaindasevelop its function as a
gathering place, it will be necessary to ensure thatyndedeloped areas in city
centres, particularly areas reclaimed from public or in@isuse, should be
subject to price stability so that rents are economithimse low-profit uses such
as markets and cafés which provide vitality and enjoymentsers.

This could be accomplished, for example, by vesting temutbe hands of a
locally administered Urban Trust, which would then ensueentenance and
management of the facility either itself or by a conthcdgency. In many
European countries especially France, a public coverekietarovides trading
space for fresh produce at an economical rent, as alsotbeeopen market
place.

The traditional English pub provides an interesting exaniplds offer good
value food and drink, and an unhurried atmosphere in wiédple can linger,
play darts, hold cricket club meetings or simply socialitke reason for this
easy-going, relaxed approach is the institution known astibé house”. The
pub is owned by the brewery as it may well have beeneiatucies. The brewery
has a secure outlet for its beer, the landlord, conditimral reasonable
management and behaviour, has a secure lease, open endusgrare enough
to allow him to make modest improvements. But most signifigatiite landlord

is not saddled with huge repayments resulting from his hapinghased the
property in an inflated open market.

Of equal importance is affordable housing. A home is onethef very
foundations of life itself. In most developed countiiesise prices rose beyond
the point where young people entering the market could hoptadim a decent
home.

The provision of new affordable housing requires a determafiedlt to study

and to implement the latest and most cost-effectivedimgjl techniques from

around the world, especially the USA. Building-land costsst also be

minimized; this can be achieved by utilizing redundant incstand, and by

locking-in present agricultural prices when agricultueaid is given over to

housing development. New homes built in the “affordable” cayegbould be

rented or leased rather than sold outright so thsaleeprices can also be
stabilized.

We should be looking not at subsidy, but at the maximizatigmazfuctivity and
the avoidance of inflated land costs. Whatever probletss must be overcome:
increasing cost without increasing inherent value is aoaally regressive,
raises the cost of living, reduces prosperity, ties ugasing amounts of capital,
and puts a home, that most basic of human needs, preghgssut of reach,
particularly for young families seeking starter homes.

Apart from the financial burden of inflated property valuanother problem with
escalating house prices is the temptation for the homeownecrease current
expenditure based on second mortgages. Inflated house pricdsogreewners
a false sense of security; it is difficult to remind oiffesenstantly that the value
of any home in the developed world consists of 40% “froth"hot air” in an
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over-inflated market. When the property balloon bursts, as avistock market
crash, lives can be literally ruined, with disastrousckran effects on the
economy as a whole.

A sufficient stock of at-cost rental and leaseholawnodation provides a firm
basis, helping to stabilize property values and thus ax@idir at least reducing
the risk of the pattern of over-valuation, leading to excelssibardensome
mortgage payments with the ever-present risk of widesgletadilt and resultant
recession of which 2008 has witnessed a clear example.

It is the responsibility of Government, at national andlltseel, to ensure
through informed, participatory and enlightened planningttieaNation’s
natural resources are used fairly, productively, and regplgn

The Leqislative Process

Representation

The application of the Principle of Non-Injury to everydaswlLis precisely
defined in terms of the twin confines ©bligationandLimitation.

The Principle of Non-InjurypbligatesGovernment to prevent any and all injury,
imposition or exploitation by one citizen over another. Whirere is an
identifiable Imposition caused to one person by another thene obligation for
action at Law.

The Principle of Non-Injurylimits Government from initiating any Law or
Instruction which is not clearly and demonstrably in deferfcanoidentifiable
liberty from imposition by another. Without an identifialieposition there can
be no protective Law.

The adoption of such a clearly defined Principle affdatgprocess of Legislation
and Government, as well as the very status and functioMioisters and
Legislators.

The Principle itself becomes the ultimate criterion"Rfght" and "Wrong" in

social conduct. Legislators become Interpreters of tirciBle, the Legislative

process is directed, not to satisfying the demands obsattnterests, but to the
honest and consistent interpretation of the Principle bameda clear

understanding of it.

The Principle also imposes a clear discipline on #seltant Legislation itself,
for the Principle of Non-Injury can be described with sacligh degree of
accuracy that anyone having a basic understanding or ingtirseinse of liberty
can comprehend it, monitor its progress, and defend it wheneeessary.
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The Legislative Process is initiated when a professiobagislator, a
Parliamentary Representative, a single individual citiaegroup of citizens or a
Special Interest Society brings to the attention of thgidla#ture a suspected
Imposition, either caused by citizen and permitted lsyfircient Legislation, or
caused by the Political Administration through excessivatossive Legislation.

The identification of annjured party either actual or potential is essential to
initiate the process of Legislative Debate. The purpose of lsate prevent
injury; the need for Law is occasioned byiajury, either actual or immediately
anticipated. The formulation of Legislation which will geat that injury either
totally or as nearly as practicably possible is theatlpéthe Legislative Process,
and its fulfillment will conclude the Process.

In order to improve both productivity and opportunity forder participation,
greater use may be made of Specialist Committee Heanrge early stages of
initial filtration and opening debate.

The initial debate in Committee must involve everyone who hasterest in the
matter. Imposition can be simple, or a very complexesswolving several
conflicting Liberties, and it is vital that every aspbettaken into consideration.
Similarly any remedy proposed for the avoidance of a spdaifposition may
itself cause new imposition and involve other parties. lony/ through the
widest possible debate and participation that the minimizatidmposition can
be assured.

There are three main groupings of participants who maynbeved in the
overall Legislative Process.

Full-time professional Legislators are constantly scanairents and activities in
order to identify possible instances of Imposition. Theytinuously review
existing laws on a scheduled basis to ensure that @astremain relevant. It
may also be necessary to reconsider or rephrase aufmrtiaw resulting from a
request by the Judiciary for Review.

Elected Parliamentary Representatives act as a bridiyeedre citizen and
Legislature, listening to people's concerns, explaining th&, land bringing

injustice to the attention of Legislature, Courts, or @anstitutional Executive
Council as appropriate. Citizens perceiving themselves injaeed bring the

matter initially to the attention of their Parliamept&epresentative if they so
wish.

Citizens can also contribute to the process themselvetlgir either as
individuals, or perhaps more advantageously as memberpeufiab Interest
Groups and Societies. There are many such Societiesespngsevery shade of
interest, opinion and expertise from civil liberties tovieonment, heritage
preservation and transport.

These Societies or Groups frequently represent an bkggnof considerable
expertise, of informed users or consumers, retiredepsafnals, and people
devoted to their respective causes. The Societies are rgegpby the

subscriptions of Members and are thus responsible to Meralpd responsive to
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their needs; if they fail in their purpose they simply dmeotigh lack of
subscriptions and support. Conversely, as new issues andoneeris develop,
new Societies are formed.

Citizens can rely upon their Societies to monitor LetigaProposals in their
specific area of interest, and to draw Membershatte to any need for action.

Recognition of such Societies and Special Interest Grouparésipants in the
Legislative Debating Process improves participation and tones
constructively by bringing information and expertise which migiherwise be
excluded.

Citizens may prefer to bring a Personal Legislative Psapor complaint to the
attention of the relevant Society for consideration dodher action if
appropriate. Say for example, one finds that some public fihstpsre being
altered or eliminated in the Resources Planning prooesscan contact the local
Ramblers' Association, a Society which is sympathetianid understands the
issues involved.

Associations can then use their expertise to presergeatacdhe Legislature and
exert the necessary influence to get something done.

A citizen can belong to as few or as many such Sosiagehe or she may wish,
contributing directly to the upkeep of the Society which in tisrmesponsible

solely to its Members. Typically, Societies represgatkers, environmentalists,
economists, employees, those interested in civil liceedied in disciplining the

expenditure of the Political Administration.

It is particularly important that young people in thesens should have full
opportunity to participate in the Legislative Processpugh parallel debates in
schools, or through their own Societies participating in Latye Debates.

It has in the past been frequently said of young peoplidr elders that they
are irresponsible; insofar as this may in some ins&be true, the simple way to
make people responsible is to give them responsibilibping people now have
the right and ample opportunity to participate in the framifigtomorrow's
world: it is after all, they who will have to live ih

Legislators are Interpreters of a Principle, derivinghauty ONLY from the

accurate interpretation of the Principle. Government mustirercompletely

open in all its proceedings and down to the last detailsoAccounts. And the
people must have every right to question any interpretatioterms of its

accuracy; more than that, they should consider it a divig to review any or all
interpretative decisions, and if appropriate, raise duestwhich in turn

government must be obligated to address.

All that is necessary for the triumph of evil is that men of golodw
nothing.
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All that is necessary for injury to go un-addressedpooppressive laws to pass,
is that citizens relax their vigilance. The assurancdibafrty is not solely a
government responsibility; it is the responsibility of everyone

A wider degree of participation in the Legislative-IntermetProcess, however,
does not mean promoting self-interest at the expense asothenultiplicity of
referendum initiatives in the State of California resulia 2009 in a near-
breakdown of government, as citizens basically demanded maremane
services without providing any means of paying for them.

Participation must be motivated by an honest desire to mihkeertinent facts
and points of view known, so that in the end a fair and go&ition will be

reached, a solution which will reflect th@rinciple as accurately as
circumstances permit.

Constitution and Executive

The procedures of government, rules regulating openness andedieta
accounting, together with the obligations and limitatiohgavernment must be
clearly set out in a written Constitution, upheld by a @trignal Executive
comprising justices and persons of reliability and substatugether with
activists who have proved their dedication to open governmenharutdtection

of liberty.

Since it sets the rules for government, the Constitution foysts nature and
definition stand above the total governmental process as thersuptghority in
the land. However this ideal is rarely reflected in pcacti

Britain's assemblage of historical documents and unwritiestom loosely

known as its "constitution" exercises little practicaltcolnover the process and
content of law and is quoted more often in academic daban in the practical
operation of government.

Similarly in the United Sates, Congress makes the iawsh the President as
executive signs into formal legislation. The President send them back on the
grounds of personal disagreement based on party policyetiffes, but there is
no requirement for the President to check laws in ordeenture that they
comply with the Constitution before they are formally prtgated. Nor does the
US Supreme Court verify laws prior to execution. As igne implies, the
Supreme Court is a Court of appeal at the head of the judisam, and will
only review the constitutionality of a particular law aast resort after it has
been challenged by enterprising and persistent citizeasgh the lower courts.

If the Constitution is to take its place as the Supreme bfathe Land, then it
must stand, not at the apex of thalicial system, but at the apex of the
legislative process, given voice and substance as Constitutional Bseecuti
charged with the verification of proposed legislatiprior to its formal
enactment. This position of supremacy can be assuredanstitutional system
by placing the Constitution at a critical point in the govermaeprocess.
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There are two basic elements inherent in the process ofnjjogeThe first is
decision the second isorce Government decides what laws are necessary for
the proper conduct of society, then sees that they arecedfoDecision, and
Force. The process of governing depends on fulfilling these functions
individually, then uniting them so that they are mutually sujpg® This process

of union is vital. There is no point in government's making l&ws cannot
enforce them. Likewise there is no point in having police,cjad/, and
correctional institutions if they are given no orderslawves to enforce.

Thus the process of government involves two elements: making ks
enforcing them. And since neither of these two elementssawitkout the other,
they must have continuing contact.

Constitution can exert its supreme power in a constitutieystlem by placing
itself above and betweethe two processes of law-making and law-enforcement
and thus controlling that vital link without which each gees in itself is
ineffective. A truly Constitutional system of government can be achieved
through the separation decisionandenforcementthe two being connected so
that each can empower the otlaly through the Constitution, and only on
condition that both comply with constitutional requirements.

A further issue of constitution relates to the proces®postitutional amendment.
The United States Supreme Court rules on points of iaaimshal interpretation.
But America's Founding Fathers left no suitable provisiorafoendment of the
Constitution. Since the purpose of constitution is to dis@ghe legislature, it is
clearly not appropriate to ask the legislature, albeit fheed House, to amend it.

The Constitutional Executive should rightly be entrusteduti this function.
With the passage of time new perceptions or conditions vekenit necessary
for existing constitutional articles to be reconsidei@dnew ones to be added.
Without adequate provision for amendment, inconsistencidsoarel to develop
as the customs and expectations of civilization change.

The importance of Constitution, both in its content atwd status, is little
appreciated by the general public. "We the people” must nexgetfthe basic
fact that we have, as a price of social developmentstatigllity, handed over a
substantial area of control over our lives to our governmanig we should bear
constantly in mind that there is no form of government yeftisdd, or yet

devisable, which can be trusted to function successfatlyh@mnestly without the
discipline of clear constitutional rules laying down the esakeptinciples to

which government can be held accountable.

Legislative Review

The Legislative Process must also allow for "Reviewany Law at any time,
either by the Legislature or by the Constitutional ExecutiwerCil. This may be
occasioned when the practical application of a Law is foenbet difficult or
ambiguous or impractical during the Judicial process.
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Under the Principle of Non-Injury the Procedure for Judiéaview would
provide for three distinct types of case.

Should a Court find that in practice a particular Lawnot well drafted, or is
difficult to interpret, or should the Court suspect ttie Imposition which the
Law attempts to prevent has not been properly identifiedddressed, then the
Court proceedings would be suspended and a prompt re-consitesjuested
from the Legislature or if necessary the Constitutional &xee Council.

A Law may also be "returned"” to the Legislature where ingefft detail leaves
it unclear in relation to the case in hand.

In a case where the Law remains a valid reflectioefPrinciple of Non-Injury
for all general purposes, but in the extra-ordinary, specifeumstances under
the Court's consideration there is no actual Impositiom, ttme Court would note
the exception and dismiss the case, there being no Ingrositanswer.

The ultimate test of the fitness of any Law under thadiyie of Non-Injury is
plain and simple: if | were to disregard this Lawguhd | cause injury to another
individual?

If there is injury, the immediate and effective protetiod Law is an obligation;
but if there is no injured party, there can be no Law.

When the sole object of the Legislative Process is the aecueflection of the
Principle of Non-Injury, its laws must always be openReview, by the
Judiciary or by any aware and observant citizen withirsstinct for the
preservation of Liberty.

Under the Principle of Non-Injury, it is the Principleeifswhich gives authority,
obligation, and limitation, to Law and to the ProcesdsGovernment; the
Principle becomes the source and focal point of Lakingaprecedence over
Government in all its aspects.

The ideal of Democracy ipower to the peopleThe Principle of Non-Injury
gives power to the peoplethe power of the Principley which all Government
action or inaction can be called to account. It iarckEnd simple, a fundamental
law of social conduct with which we are all instinctivé&miliar.

We should all have the freedom to enjoy life and improveebugs as we choose
and are able. But we should not do so in ways whicthamneful or detrimental
to others; we should not seek gain at the expense of aisdtiss.

With the guidance of this Principle we can share ressuequitably and use
them wisely, we can trade fairly, we respect the ptgp@rivacy and peace of
one another. We live in liberty, respecting and not infrindimng liberties of
others. And we prosper: for collaboration is an infigitelore creative, more
powerful force than confrontation.
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Quality, Productivity, Service

“The purpose of Government is to prevent men from injuring onehariot
When Thomas Jefferson spoke those words he could hardly beneatvare that
150 years later the main preoccupation of government had becloatean only
be called “money-handling” — taking money with one hand then dolingvitkit
the other, minus a generous handling fee, not to mentioplaireenvelopes and
under-the-table “commissions”.

The provision of Law is the essential "core function" @v&nment. Under the
Principle of Non-Injury, Government would confine itself ke tformulation of

Law and its Enforcement, or more specifically, thosgitlative, Protective and
Constitutional Services essential to and directlyteelato the protection of
Liberty.

If Government is to exercise its regulatory functiotheuit bias it cannot own or
operate any non-political services or industries, incgdinfrastructure and
Essential Services. Infrastructure and Essential &&svnust be operated outside
Government, but with Government's strict legal supervision.

In order to make government more efficient and accountableé,to satisfy the
requirements of the Principle, an important firspsteuld be the separation of
all non-political Services from government. Non-political Segsi include

provision and maintenance of roads, schools, health, peraidn welfare

services, administration of railways and any other pribdelicor commercial

services.

The non-political Services, when separated from Governmambuld be
autonomous managerially and financially. These Serwgasld then become
responsible for their own management and finances, raispitalcas required
through the Investment Banking System. They would no longsulbect to the
uncertainties of Government finance or to the managehahsy of politicians;
but they would become subject to strict disciplines, ntapg regularly and
publicly through the medium of Total Performance AuditscEpig details of
guality and productivity.

Government, now independent from these non-political Servicegdwe better
placed to do its proper job: that of making sure thatPiieate Sector including
all previously Government-run business conducts itself redpgnsfficiently,
and productively.

And with the purpose and function of Government clearly defirtedecomes
much easier to apply strict financial and administrativeiphisies to ensure that
Government fulfils its own core functions as efficienthdas cost-effectively as
possible with continuously rising productivity.

Once Government has been brought down to its core senliesg too should

be re-structured so that they are separately identifiabl publicly accountable
for their productivity and service.
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Many existing government departments and programs would ibbvitae
abandoned as being non-essential, while each of thosenregiaiould be
required to state clearly what it is doing, what itc@sting, and the extent to
which it is fulfilling its stated objectives productively.

The Principle of Non-Injury, applied in Economics and Comuaeas a policy of
Socially Responsible Free Enterprise sets high standdrdsanagement and
customer satisfaction, quality and productivity, perforneaand accounting for
the Private Sector.

And Government is not exempt from Commercial Law.

Government is a service to its consumers and as sutbelf subject to the
strictest possible commercial disciplines; its perfarogamust be at least as good
as and preferably better than the Private Sector. Anyntwmal Legislation
relating to accounting, standards, productivity or guabf Private Sector
business and commerce is immediately and automatically aplgito any and
all functions of Government.

Government is not outside the Law; Government Legislation, condutt a
operations are at all times subject to the Principle af-Mjury and to all its
resultant Legislation.

The process of auditing and applying the necessary discipgpn@svernment is
the responsibility of a specially constituted Committee urtlde Constitutional
Executive Council; no institution, least of all Governmesdn be trusted to
discipline itself.

The aim of Government should be the same as that of elyum Private Sector
industry or service: to provide the best possible servicinealowest possible
price.

The Principle of Non-Injurythat we should confine ourselves to those actions
and activities which are not detrimental or disadvantageous to others, which
not harm or injure otherds as old as human conscience.

The parallel concept of Government, that it exists primawolyprevent such
actions, has likewise existed in political philosophyeapounded by reformers
throughout recorded history.

And the ideal that Government, its function clearly defined Emited, should
exercise its duties efficiently and at minimum casit$ customers, is a dream
long cherished by reformers and tax-payers alike. Quahtpductivity and
Service, concepts which have so long eluded the process ohgerer should
now become its watchwords.

Accurate and consistent application of the Principle of -Ngury would
maximize Liberty; and with its function clearly dedisle and subject to its own
inherent discipline it would do so productively and without iniogr an over-
burdensome tax on our earnings.
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This ideal was summarized by Thomas Jefferson in hisIfisigural Address
given on March 4th, 1801:

"A wise and frugal Government, which shall restrain men from injuring
one another yet leave them otherwise free to regulate their own fsuo$uli
industry and improvement, and which shall not take from the mouth of
labor the bread it has earned: this is the sum of good Government
necessary to complete the circle of our felicities".

If government is honestly and productively conducted, providingraefrngork of
fair and just laws ensuring that people work togethererathan against one
another, a just, peaceful and prosperous society will cooeit naturally, as a
product of human ingenuity disciplined by laws reflectiagunal justice.
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POWER
Our Magnificent Obsession

We love it, we hate
We respect it, we reject

Power serves, then abuses.

It promises the impossible,

so we nurture and applaud it.

But it has little need of our support,

for it is self propagating,

bearing within itself the seeds of its own growth.

With wisdom we would concern ourselves, not with po
but with the means of controlling it.

For unbridled power knows no bounds,

spreading and expanding secretly,

creating, then slaying imaginary dragons,

favouring us with gifts, the products of our own labours,
smiling benevolently upon its unsuspecting victims.

The growth of power is slow, stealthy, near-indiscernible.
Only when it is too late do we begin to comprehend

the extent of its influenc

the stranglehold in which it binds

We stand by and observe, dumb and imp:

while it oppresses within its borders

and creates wars with its neighbours,

seeking more and ever more growth and influence.

Centuries of history have proved repeatedly:
Power corrupts, absolute power corrupts absolutely.
Power destroys, and absolute power destroys absolutely.

Power.

We need to set controls, disciplines and limitations up
We need to observe it, study it, understar

watch, monitor, analyze and make public its every move.

For power can, and has destroyed nations and continents.
And unless it is strictly controlled,
it will do so again.
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